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According to promise, the present number, like 
the last, contains twenty-four pages of close matter, or 
eight pages extra. These are expensive operations, yet 
ciBitd be often repeated, if the means were at hand, that 
the record of public papers might be rendered as perfect 
as possible. But our intention in this present exertion 
has been chiefly defeated. We designed to have given 
the reports from the great departments of the govern- 
ment, but lo, we have yet another long article about the 
bank of the United States, being the memorial of the 
‘‘yovernment dipectors” to the senate and house of repre- 
sentatives, which first met us, by surprise, in the ‘‘Balti- 
more Republican” of Saturday last—about the publication 
of which no discretion was left in the impartiality aimed 
at,and maintained, in this work—so far as it is practica- 
ble to afford it. The presentation of this memorial, how- 
ever, will relieve us of the necessity of inserting another 
long paper signed by three of the said directors, which is 
appended to the report of the secretary of the treasury 
on the removal of the deposites, because it substantially 
offers the same leading allegations or facts—and, to 
our reading of both, the same general train of argument. 

We hope to be excused from the presentation of any 
other long matters concerning the bank—but if the direc- 
tors chosen by the stockholders shall deem it necessary 
to reply to the memorial of the ‘‘government directors,” 
(which we hope they may not), or to Mr. Taney’s rea- 
sons for removing the deposites, we must give it a place. 

The portion of the people who read such long articles 
is small, but still the necessity of publishing them is ur- 
gent, and the Azstory of things demands it. 


Several articles on miscellaneous subjects are pressed 
on our attention. We cannot touch them just now. 

We have prepared a good deal of matter with relation 
to the present and probable state of the currency, and 
collected many items which bear upon and shew the cha- 
racter of things happening since the removal of the pub- 
lic deposites from the bank of the United States—which 
shall, probably, be offered next week. At present we 
can only give the following, which may be regarded as 
preliminary observations, and serve to shew the manner 
in which we intend to handle the subject, in general, if 
taken up for regular discussion and exposure. We are 
apprehensive of a return to the abominations and frauds, 
and manufactures of paper money, and jugglings of knav- 
ish dealers in stocks and bank notes, which was encoun- 
tered in 1818, &c. and so heartily and fearlessly exhibited 
by us, being supported by the people. If such another 
battle against ‘‘rag barons” must be fought—we are ready 
to take a part in it, and to carry it out, if possible, to the 
complete subjection or extermination of the whole breed 
of leeches—who feed upon the publie credulity and wax 


the community, and especially the producing classes, who 
have always to bear the burthen and heat of the day. The 
prospect of being thus engaged is not a pleasant one—but 
we cannot sit still and see such depredations committed 
as we think are about to ensue, and will certainly happen, 
unless the designs of the plundering ‘‘tiger hordes” al- 
luded to are speedily checked. 

The pressure on the money market continues, and, as 
we supposed that it would, gathers strength as it pro- 
ceeds. What is to be the end of it—no one can tell. 
The penalty of indiscretion must be paid. Those who 
have sowed to the wind, must reap the whirlwind. In 
such a harvest they may get wisdom. ‘They must feel 
before they will see, understand or do, as they ought. 
And then, perhaps, the work of reformation may com- 
mence. We have often had occasion to congratulate 
ourselves on the elasticity of the American charaeter, 


to do so! But—‘‘nous verrons,” as Mr. Ritchie says— 
we shall see what the present winter will produce in the 
diminished employments for labor, because of the reck- 
less and unnecessary derangement and diminution of a 
sound and wholesome currency, which seems to have 
frozen up enterprise like ‘‘fish in a pond,” and is baf- 
fling or blasting the well-founded hopes of worthy men. 
Until the bank of the United States was assailed, the 
party of stock-jobbers and shavers, combined in opera~ 
tions to defraud, was a small one. Put down in 1820, 
or at about that time, their pestiferous influence was but 
feebly felt. But now they are starting up like the locusts 
of Egypt, to destroy every green thing. The shaver is 
abroad! Long abstinence has strengthened his appetite, 
and he cuts deep—three per cent. per month he thinks 
is quite a modest demand for the use of his money or 
credit, though both may be, perhaps, unrighteously ob- 
tained. We have told some of the ‘‘secrets of the pri- 
son house,” in times past—we may tell them again! 

The pressure in certain of our chief cities has an awful 
aspect. Rumors of fearful import have reached us, but 
we shall not give them, until better authenticated. We 
hope they are not true—or if true, that some remedy may 
be found to relieve the distress which they portend. Mo- 
ney, specie, was never perhaps more abundant in the 
United States than at the present time, and there never 
was a season in which the people had a better right to 
expect prosperity and abundance of means toe on 
their business, than at this moment. The price of all 
our great commodities has been high, ane the demand for 
labor was almost unexampled yet a sound currency 
has become exceedingly scarce, and thousands are bein 
dismissed from employment for the want of resources to 
pay them their wages! The fountains of the late facili- 
ties seem dried up—business is deranged, and a large 
amount of suffering must be endured— if present projects 
are persevered in and perfected. We more especially al- 
lude to the schemes for the establishment of about 125 
new manufactories of paper money, to be called banks, 
with paper capitals of about one hundred and fifty mil- 
lions of dollars—which may heaven forbid !* 

To relieve the pressure at Philadelphia, a meeting of 
the officers of the local banks in that city has been held. 
It appears to have been dissolved without doing any 
thing—being either unable or unwilling to render effec- 
tual service. The bank of the United States, but for 
the removal of the deposites, and the manner of such re- 
moval, and the severe ‘‘runs”? made upon it, would have 
prevented the plea of a necessity for any such proceed- 
ings and forbade a pressure for money: but assailed as 
it has been, to save itself, and, in saving itself, to prevent 
an awful explosion of the local banks, it has been com- 
pelled to husband its resources, and remain instantly pre- 
pared to satisfy any and every rude and unnecessary de- 
mand that may be made upon it for coin, called for to su 
port the credit of certain of the local banks, and enable 
them to pay their own debts. And though the bank of the 
United States has not severely redueed its discounts, 
proper, it has much curtailed its circulation by retiring 
from its exchanges, and is ready to pay, (and so it must 
be), all its dues to the general government. Thus con- 
ditioned, it is morally impossible, and altogether inexpe- 
dient in the bank, to inerease its circulation, and place 
itself within the power of those who have treated it so 








*Some new banks may be necessary, at certain places, and 
under particular eircumstances—but it is fearful to think of the 
legion of evil spirits which the expected retirement of the bank 
of the United States has let loose upon the people. We have 
long since arrived at the conclusion, that, if the banking system 
is to endure, as we think that it must, there isan absolute ne- 
cessity of having some great batance- wheel to keep it in whole- 
some operation, by checking the profligacy and baseness of the 
nests of big-little men, whieh an over-supply of banks naturally 





which rises under adversity, and resists oppression. 


We wish that yet another opportunity may present itself 
Vox, XLV—Sie. 18. 


creates. No possible arrangement of the local banks is com- 
petent to this essential purpose. 
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unkindly—and with a seeming resolution even to bank- 
rupt it, at an amount of distress and ruin such as 
this country never yet seen—even in the dark and 

loomy period of time above spoken of. We have not 
<a to extend these a this is certain, that a 
prompt action in congress, by which the questions at pre- 
sent ee may septal settled, i tabentaashe to 
the public welfare. 


Among other long papers we insert the annual report 
of the secretary of the treasury, which, taken in connec- 
tion with that part of the message of the president which 
refers to the state of the finances, are pe make 
one laugh heartily at the prophecies of the affliated press 
concerning the surplus, and the groans which they utter- 
ed on account of its excess!—unless in the imputation of 
motives which must not be supposed to influence honora- 
ble men, and a supposition that the estimates have been 
kept down to have effect over the action of congress on 
other subjects, and especially concerning the vetoed land 
bill, revived by Mr. Clay. 

We have an article prepared on the state of the finan- 
ces, which has been postponed two weeks, and must yet 
lie over. 

The removal of the public deposites is the present 
great leading matter of interest at Washington, and will 
give rise to some of the most able and ardent debates, 

rhaps, ever had in congress. So, probably, also at 
ichmond, Virginia, in the house of delegates—for, on 
the motion of Mr. John S. Barbour, (late member of 
congress, but now of the legislature of Virginia) a spe- 
cial committee has been raised to which has been re- 
ferred ‘‘so much of the governor’s message as relates to 
an agreement entered into between the bank of Virginia 
and its office at Norfolk and the secretary of the treasu- 
ry.” A copy of fa like agreement made with the ‘‘Gi- 
rard Bank” will be found in page 272, and a copy of that 
with the bank of Virginia had been formally communi- 
cated to the legislature by the treasurer of the common- 
wealth—which is deeply interested in the stock and ma- 
nagement of the bank. Will the agreement be vetoed? 

Mr. Butler, the new attorney general of the United 
States, arrived at Washington, a few days ago, and has 
entered upon the duties of his office. 

We had at Baltimore a heavy fall of snow, on Satur- 
day last—it was about 18 inches deep at Frederick; but, 
on Sunday, the rail road cars arrived at Baltimore, from 
Frederick, 60 miles, only one hour and an half after the 
usual time. So much for rail road travelling and snow- 
ploughs! 

There was a very severe storm on Monday last, and a 

deal of damage was done to the shipping at New 

ork, Alexandria, &c. but we have not heard that any 

suffered in the land-locked harbor of Baltimore. So 

t was the fall of water that the mail from Washing- 

ton for Baltimore, due at 5 A. M. on Wednesday last, 

did not arrive until about 4 P. M. the bridge and road at 

the Eastern branch of the Potomac, at Bladensburg, being 

impassable. Much damage has been sustained on the 
coast—and a heavy loss of lives and property suffered. 

The board of examiners, at the head of which was pro- 
fessor Silliman, appointed to investigate the causes of the 
destruction of the steamboat Wew England, have report- 
ed that the sole cause of the bursting of the boilers was 
the immense pressure of steam to which they were sub- 
The peo- 
ple killed were, then, murdered. 

A meeting of ‘‘the democratic members” of the legis- 
lature of Pennsylvania was held at Harrisburg on the 
16th inst. at which the calling of a national convention to 
nominate candidates for the offices of president and vice 
president of the United States, was recommended. We 
shall give the proceedings hereafter. 


Gen. McKean, in a letter from Washington, dated 
Des. 15, decidedly expresses his opposition to a national 





eonvention, and upequivoeal aversion ‘‘te the eonsamma- 


———_ 
tion of the single and especial object intended to be ac. 


complished by it.” [The nomination of Mr. Van Buren,} 

A considerable exportation of priests (banished) has 
lately been made from Mexico. If about 30,000 of - oe 
and 1,000 generals, ‘‘more or less” were sent off, we 
might hope for the prevalence of piety and patriotism, in 
that priest-ridden and general-led country. 


The property of churches and convents ‘n Mezico, va- 
Iued at one hundred millions of dollars, has been seizeq 
to pay the home and foreign debt incurred in the revoly- 
tion. 

A decree of the government acknowledges Iturbide as 
one of the principal authors of the independence of Mex- 
ico:—that the remains of this distinguished general are 
to be placed in the national urn, with those of the first 
heroes of its independence—that the widow and children 
of [turbide can return to the republic, and that the family 
shall continue to enjoy the pension designated by law. 

Large bodies of the Choctaw Indians have recently 

assed the Mississippi for the new lands assigned them 
in the west: but it is reported that between 5 and 6,000 
of this nation, or tribe, refuse to leave the bones of their 
ancestors. 

There is said to be a ‘‘split” among the Cherokees re- 
maining east of the Mississippi, as to emigrating west of 
that river; that the last meeting of ‘the council had been 
very boisterous, and that many individuals had enrolled 
themselves for emigration. A new delegation to Wash- 
ington has been appointed. We are compelled to ex- 
press an opinion that the Cherokees, as a tribe, must re- 
move beyond the Mississippi—but hope that they will 
make a careful bargain as to the possession of the new 
lands which are, or shall be, assigned them—that it may 
not soon be said to them—go further. 

An awful famine is said to prevail in the southern pro- 
vinees of Russia, and it was expected that the ports of the 
Black Sea would be thrown open for the reception of 
bread-stuffs. The pood of rye meal (40 lbs.) usually 
worth 30 copecks, was selling for 400. ‘The cattle were 
also dying of arot. Many people were flying to the 
north, for food. 

It is said that hundreds of office-seekers are congregat- 
ed at Washington. No particular reason for this gather- 
ing is assigned. 





Massacnvusetts. If the count made of the members 
of the house of representatives of Massachusetts is eor- 
rect—we shall miss John Davis from his seat in congress; 
from which we do not know how to spare him, though 
even to fill that of the governor of Massachusetts— 
for Mr. Davis is not only one of the ablest, but also one 
of the most amiable, resolute, yet conciliatory members 
of the body to which he at present belongs. 

Lowell was a part of the wilderness a little while ago. 
In 1830, however, it had 6,474 inhabitants—now 12,363; 
of whom 7,326 are females; or nearly two to one. 





Vireinta. The governor’s message is very long and 
very warm. We intend to give some extracts from it— 
as soon as we can. 

Mr. Ritchie has been re-elected public printer, by a close 
vote, which does not appear to have pleased him; and he 
says that there are some ‘‘cireumstances connected with 
this transaction which it may be necessary to expose.’*— 
The votes stood thus—on the joint ballot: for Mr. Ritchie 
85, Mr. Samuel Shepherd 72, S. Shepherd & Co. 1. Ne- 
cessary to a choice 80, 

Norra Carorrna. It appears by a late report of the 
treasurer of North Carelina, that the balance in the trea- 
sury on the Ist of Nov. 1832, was $7,924 73, and the re- 
ceipts between that period and the Ist inst. $188,819 97. 
The disbursements during the same period were $138, 867 
46; leaving a balance in the treasury at the beginning 
of this month of $57,877 24. The present amount of 
of the literary fund is $117,024 81 no expenditures from 
it having been made during the year. The present ameunt 
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of the internal improvement fund is $979 08; this fund is 
scarcely more than a nominal one, nor is there much pros- 

ect of its increase from any ordinary sources. 

David L. Swain has been re-elected governor of this 
state without opposition. 

William Gaston has been elected a judge of the su- 

reme court, vice chief justice Henderson, by the follow- 
ing vote: for Mr. Gaston 112, Henry Seawell 43, blanks 
and scattering 36. 





Sovra Carotiva. The following formula of a test 
oath, submitted to the legislature of the state just named, 
js one that may be taken with as much ease of mind as is 
that imposed by old sailors on ‘‘crossing the line” —as for 
an example, a person is sworn ‘‘never to kiss the maid, 
when he might kiss the mistress, unless he likes the 
maid the best.” 

Mr. McCord, from the committee on federal rela- 
tions, submitted a report on so much of the governor’s 
message, No. 1, as relates to an oath of office; by a bill 
to alter the 4th article of the constitution of this state, 
which was read a first time, ordered to a second reading, 
&e. It reads thus: ‘‘All persons who shall be chosen, 
or appointed to any office of profit or trust, before enter- 
ing on the execution thereof, shall take the following 
oath: [do solemnly swear (or affirm) that I will be faith- 
ful, and true allegiance bear to the state of South Caro- 
lina, so long asI may continue a citizen thereof; and that 
Iam duly qualified according to the constitution of this 
state, to exercise the office to which I have been appoint- 
ed; and that [ will, to the best of my abilities, discharge 
the duties thereof, and preserve, protect and defend the 
constitution of this state and of the United States: so 
help me God.” 





ALABAMA. The Mobile Commercial Register has the follow- 
ing remarks in relation to the late movement of United States’ 
troops to the south. 

We have just learned, from an authentic source, that orders 
have been issued from head quarters for the immediate march- 
ing of ten companies of United States’ artillery, completely 
equipped for the field, to Fort Mitchell, in this state. This de- 
tachment, added to the troups already stationed at that post, 
will constitute an effective force of fourteen companies; and it 
is * we that a general officer will be designated to the com- 
mand, 

The object of this movement cannot be misunderstood. We 
have never abandoned the hope that a collision between the 
federai and state authorities may be avoided; but we are not of 
the number who regard the question as by any means disposed 
of. The general government will make every effort to complete 
the Indian reservations by the 15th January, and if that is found 
impracticable, to designate the districts in which they are to be 
located; but should they failin these objects, there can remain 
no more doubt that the settlers will be removed, than there is of 
the ability of the government to effect it. Should matters come 
to this extremity, which may heaven in mercy avert, what a 
fearful responsibility must rest upon those who have been in- 
strumental in urging it on. How utterly misjudged, ill-timed, 
and inappropriate, are the sneers and taunts of the nullifiers, 
that “the president has backed out,” “that he has succumbed 
to governor Gayle,’ and that he will not dare to execute laws 
and treaties, and maintain inviolate the plighted faith of the 
nation. 





West Inprrs. Some of the small British islands have 
bowed to the late act of parliament concerning the slaves, 
“‘conscious of weakness,” but under protests against the 

roceeding. A good many slaves had made their escape 
rom St. Lucia and Domineo, to Martinico and Guada- 
loupe, under the idea, perhaps, of enjoying freedom 
there, in which it is most likely that they will be disap- 
pointed, 

We have accounts from Jamaica that the governor has 
dissolved the provincial legislature in consequence of 
their refusal to pass the necessary laws to carry into ef- 
fect the act of the British parliament for the emancipa- 
tion of the slaves. The governor had sent munitions of 
war, and provisions in vessels of war, from Port Royal, 
to the different ports in the island, anticipating a revolt 
on the part of the negroes. He had expressed to the as- 
sembly his determination to rest on the security of the 
troops of the line, which had been reinforced, and on one 
mane of the militia, alluding, of course, to the whites. 

everal families had made arrangements to avail them- 
selves of the first packets for New York. 


Spain. Accounts have been received from Bilboa to the 27th 
Oct. ‘The Carlists have been completely successful in that quar 
ter, and the most horrid barbarities have been committed; man 
details are before us—we select one of the most prominent. 
merchant of respectability had been for some time absent, and 
on his retarn was met by a party of Carlists, who insisted on 
his shouting out **Don Carlos, the holy inquisition and absolute 
monarchy.?? He hesitated, and only called out ‘viva! vival”? 
upon which a monk spruug upon bim, stabbed, ham-strung him 
and left him on the road to perish. The other parties followed, 
execrating and spitting upon him as they passed. The number 
of men near Bilvoa is stated at 20,000, consisting mostly of fero- 
cious banditti, fed on by the priests. 


TWENTY-THIRD CONGRESS—FIRST SESSION. 
SENATE. 

December 12. After the message of the president of the 
United States, declining to communicate a certain paper called 
for by the senate (see page 247), had been read— 

Mr. Clay rose, and said, that the call to which this message 
was a response, had been made upon the president after full 
deliberation. The right to make it was founded upon the pre- 
sumed act of the president. It was fuunded upon the fact of 
the promulgation of the state paper emanating from the presi- 
dent relating to the deposites of the public money of the people 
of the United States, with the president’s assent and direetion. 
That paper had been published to the world, with the sanction 
ofthe president. It was now in the full possession of the peo- 
ple of the United States. It had been published te make an 
impression; and it had made a deep impression on their minds. 
But still it had been published on authority alleged by the editor 
of a newspaper, to be derived from the president. Whether 
the paper was, in fact, genuine, or, if genuine, whether it was 
promulgated with the president’s sanction, were questions re- 
specting which we had no evidence, but that which the asser- 
tion of the editor, the paper itself, and coucurring cireumstan- 
ces, afforded. In this situation, it was by (Mr. C.) himself, 
and he supposed by those who voted with him in supporting 
the call, deemed due and respectful to the president, due to the 
senate, and due to the whole country, to appeal to the highest 
source of information in relation to this subject, and to request 
an authentic and official copy of the paper itself. 

This call was in conformity with established usage, coeval, 

he (Mr. C.) believed with the government. Whenever either 
branch of congress desire a public paper in the possession of, 
or proceeding from, the executive, it has called for it. Innu- 
merable instances of such calls are to be found in the journals 
of the two houses. 
In this case, the president refuses to comply with the call; 
and, undertaking to judge of the rights of the senate, and of the 
rights of the execulive, pronounces that the call is not one 
which the senate can constitutionally make, or with which it 
is his duty to comply. Whatever sincerity and strength may 
exist in the opinion of the president, they cannot be greater 
than those which are entertained by him (Mr. C.), and he has 
no doubt by the majority of the senate, that they have a right 
to an official copy of the paper. He had expressly disclaimed 
all right of intervention between the president and his confi- 
dential advisers. Every such purpose, was and is, distinctly 
disavowed. If the document had remained confidential, it 
would not, and could not have been called for. Itis because 
it had ceased to be confidential, and has been made public by 
the authority of the president himself; because he has broken 
the seal of confidence, and published to the world a highly im- 
portant state paper, affecting the custody and safety of the trea- 
sury of the people of the United States, and the immediate, if 
not the sole cause of the most important act ever performed by 
the executive of the United States, that the call has been made. 
And is it come to this, that the whole world, including the peo- 
ple of the United States, may be put in possession of such a 
paper, and that an official copy of it shall be denied to a co-or- 
dinate branch of the government? 

But, Mr. C. said, it was not necessary, nor was it his pur- 
pose, to proceed any further in this matter. He desired the 
highest and most authentic evidence of the paper in question. 
It has been applied for, and is refused. And now, by all the 
dictates of common sense, and according to all the rules of evi- 
dence respected here or elsewhere, he was at liberty to use the 
best evidence in his power, and he should hereafter use, on all 
fit occasions, a copy of the document referred to as published 
in the current newspapers of the day. 

Mr. Grundy said that he had always himself believed the mo- 
tion calling for this paper, unnecessary, and that no benefit 
could result from it. It was unnecessary, because evidence of 
a fact was only required when the fact itself was disputed. 
There was no dispute in this case. Friends and enemies had 
considered this paper as an authentic one. Why then was it 
necessary to call on the president for evidence that it was so? 

Every body on his side of the house admitted the paper to be 
genuine, and every body ou the other side believed it to be so: 
no benefit, therefore, was to be expected from the call. He 
had also another objection to the call, and that objection was 
now recognized by the chief magistrate himself. That was 

that the senate had not, in his opinion, a right to makea call 
for what had passed between the president and the members of 
his cabinet. If they had a right to do this, he did not know 


where they were to stop. He did not intend to question the 





Tt had 


motives of the senator with whom this call originated. 
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-become the act of the majority of the senate. But the presi- 
dent had said, in a respectful manner, that it was not a matter 
on which the senate had a right to be informed. The president 
had oy and correctly so, that to send this paper would be 
to establish a precedent of a dangerous character for those who 

might come after him. He (Mr.G.) did not know that he 

should ever have to say any thing on the subject of these depo- 
sites: but, if he should, it would be impossible for him to deny 
the authenticity of this paper. He believed that it was authen- 

a firmly as he believed that he was now standing in his 

ace. 

. He concluded with moving to lay the message on the table; 
and the motion was agreed to. 

The senate adjourned until Monday. 


December 16. The vice president of the United States this 
day took his seat in the chair of the senate, and delivered the 
following address: 

Senators! On entering on the duties of the station to which 
I have been called by the people, deference to you and justice 
to myself require that Ll should forestall expectations which 
might otherwise be disappointed. Although for many years 
heretofore a member of the senate, I regret that [ should not 
have acquired that knowledge of the particular order of its pro- 
ceedings which might naturally be expected. Unfortunately 
for me, in respect to my present condition, I ever found those 
at hand who had more correctly appreciated this important 
branch of their duties, and on whose opinions, as to points of 
order, I could at all times safely rely. ‘This remissness will, 
doubtiess, for a season, cause me no small degree of embar- 
rassment. So far, however, as unremitting exertions on my 
part, anda ros respect for the advice of those who are bet- 
ter informed than myself, can avail, this deficiency will be re- 
medied as speedily as possible; and I feel persuaded that the 
senate, in the mean time, will extend to me a considerate in- 
dulgence. 

But, however wanting I may be, for the time, in a thorough 
knowledge of the technical duties of the chair, Ll entertain, I 
humbly hope, a deep and solemn conviction of its high moral 
obligations. [ am well aware that he who occupies it, is bound 
to cherish towards the members of the body over which he pre- 
sides, no other feelings than those of justice and courtesy—to 
regard them all as standing upon an honorable equality—to ap- 
ply the rules established by themselves, for their own govern- 
ment, with strict impartiality—and to use whatever authority 
he possesses in the manner best calculated to protect the rights, 
to respect the feelings, and to guard the reputations of all who 
may be affected by its exercise. 

It is no disparagement to any other branch of the govern- 
ment to say, that there is none on which the constitution de- 
volves such extensive powers as it does upon the senate. 
There is scarcely an exercise of constitutional authority in 
which it does not mediately or immediately participate; it forms 
an important, and, in some respects, an indispensable part of 
each of the three great departments, executive, legislative and 
judicial; and is, moreover, the body in which is made effectual, 
that share of power in the federal organization so wisely allow- 
ed to the respective state sovereignties. 

Invested with such august powers so judiciously restricted, 
and so largely adapted to the purposes of good government, it 
is no wonder that the senate is regarded by the people of the 
United States, as one of the best features, in what they at least 
consider to be, the wisest, the freest and happiest political sys- 
tem in the world. In fervent wishes that it may long continue 
to be so regarded, and in a conviction of the importance of 
order, propriety and regularity in its proceedings, we must all 
eoncur. It shall be an object of my highest ambition, senators, 
to join with you, as far as in me lies, in effecting those desiia- 
ble objects; and in endeavoring to realise the expectation form- 
ed by this body at the adoption of the constitution, and ever 
since confidently cherished, that it would exercise the most 
efficient influence in upholding the federal system, and in per- 


petuating what is at once the foundation and the safeguard of 


our country’s welfare, the union of the states. 


Samuel McKean, senators from Pennsylvania, John M. Clay- 
ton, from Delaware, G. 4. Waggaman, from Louisiana, and L. 
F. Linn, from Missouri, appeared to-day and took their seats. 

Thesenate proceeded first to elect the chairmen of the stand- 
ing committees and afterwards the members of such commit- 
tees. ‘The first requires a majority, the second only a plurality 
of votes. 

Committee on foreign relations—Mr. Wilkins, chairman, by 
26 votes on the 2d ballot—other members Messrs. Rives, For- 
syth, Sprague and Mangum. 

On mce—Mr. Webster, chairman, by 22 votes on the 3d 
ballot—other members Messrs. Tyler, Ewing, Wilkins and 
Mangum. 

On commerce—Mr. Silsbee, chairman, by 23 votes on the first 
ballot—other members Messrs. King, of Ala. Wright, Wagga- 
man and Sprague. 

On manufactures—Mr. Frelinghuysen, chairman, by 23 votes 
on the Ist ballot—other members Messrs. Knight, Morris, Linn 
and Prentice. 

On e—Mr. Brown, chairman, by 42 votes on the Ist 
ballot—other members Messrs. Robinsen, Kent, Swift and 


Wright. 
On mi affauire—Mr. Benton, chairman, by 36 votes on 
the Ist ballot—other members Messrs. Preston, Clayton, King 





———r 
On the militia—Mr. Robinson, chairman, by 42 votes on the 
Ist ballot—other members Messrs. Hendricks, Waggaman 
McKean and Clayton. ‘ 
On naval affairs—Mr. Southard, chairman, by 25 votes on 
the Ist ballot—other members Messrs. Bibb, Robbins, ‘Tail- 
madge and Chambers. 

On public lands—Mr. Poindexter, chairman, by 24 votes on 
the lst ballot—other members Messrs. Moore, Prentiss, McKean 
and Clay. 

On public land claims—Mr. Kane, chairman, by 41 votes on 
the lst ballot—other members Messrs. Linn, Naudain, Poin- 
dexter and Silsbee. 

On Indiax affairs—Mr. White, chairman, by 42 votes on the 
Ist batlot—other members* Messrs. Frelinghuysen, Tipton, 
Smith and Swift. 

On clauims—Mr. Bell, chairman, by 29 votes on the Ist ballot 
—other members Messrs. Brown, Naudain, Wright and Tipton, 

On the judiciury—Mr. Clayton, chairman, by 22 votes on the 
2d bullot—other members Messrs. Bibb, Preston, Smith and 
Bell. 

On the post office and post roads—Mr. Grundy, chairman, by 
42 votes on the Ist ballot—other members Messrs. Ewing, 
Rives, Clayton and Knight. 

On roads and canals—Mr. Wendricks, chairman, by 43 votes 
on the Lst ballot—other members Messrs. Hill, Southard, Shep- 
ley and Kent. 

On pensions—Mr. Tomlinson, chairman, by 25 votes on the 
Ist ballot—other members Messrs. Prentiss, MeKean, ‘Tall- 
madge and Kane. 

On revolutionary claims—Mr. Moore, chairman, by 38 votes 
on the lst ballot—other members Messrs. Swift, Hill, White 
and Shepley. 

On the District of Columbia—Mr. Chambers, chairman, by 28 
votes on the Ist ballot—other members Messrs. Tyler, South- 
ard, Bibb and Tomlinson. 

On contingent expenses—Mr. Knight, chairman, by 37 votes 
on the Ist ballot—other members Messrs. Tomlinson and Tall 
madge. 

On engrossed bills—Mr. Shepley, chairman, by 23 votes on the 
lst ballot—other members Messrs. Morris and Robinson. 

December 17. After leave was granted to bring in several 
bills, the senate proceeded to the organization of its commit- 
tees—([the results of which are given above. } 

The annual treasury report was received, and 1,500 extra co- 
pies ordered to be printed. 

The senate spent some time in the corsideration of executive 
business—after which sundry petitions were received, and the 
senate adjourned. 

December 18. Many resolutions were offered this day, which 
will sufficiently appear in future proceedings—among them was 
aseries offered by Mr. Poindexter calling for a general view of 
the acquisitions and sales, &c. of the public lands. 

Mr. Clay offered the following resolutions, which lie one day 
on the table: 

Resolved, That the secretary of the treasury be directed to 
communicate to the senate a copy of the entire letter addressed 
by Mr. Crawford, when secretary of the treasury, under date 
the 13th February, 1817, to the president of the Mechanics’ 
bank of New York, an extract from which is recited in his re- 
port to congress on the 3d December, 1833; and copies of the 
other correspondence of Mr. Crawford with the banks about 
that period, to passages in which the secretary alludes in the 
saine report. 

Resolved, also, That the secretary be directed to communi- 
cate to the senate a copy of the correspondence between the 
agent appointed, duriug the last summer, to inquire upon what 
terms the state banks would undertake to perform the services 
to the government which had been performed by the bank of 
the United States and the said banks: a copy of the report 
made, if one were made, by the agent to the secretary, or to 
the executive; the name of the agent, his compensation, and in 
virtue of what law he was so appointed. 

Mr. Moore offered a resolution calling for the correspondence 
of the secretary of war with the agents employed in removing 
the Indians, &c. 

Parts of the president’s message were referred to the appro- 
priate committees. 

Several bills were read a second time. 

A bill to provide for the satisfaction of claims due to citizens 
of the United States for spoliations committed by the French 
prior to 1800, was referred to a select committee, consisting of 
Messts. Webster, Preston, Chambers, Grundy and Prentiss. 

The chair then called the special order, being the report of 
the secretary of the treasury on the subject of the removal of 
the deposites, &e. 

Mr. Clay then rose and said, that he was still of opinion that 
this subject required a very early and prompt decision. But 
some information which had been called for, and which it was 
necessary to have before the discussion came on, had not yet 
been received; and other information equally necessary would 
probably be asked for to-morrow. This would cause delay, 
and he therefore did not propose at present to go into the dis- 
cussion. He was also desirous, when the subject should be 
taken up to close what he would have to say, with some reso- 
lations which he had not yet prepared. 





*The other members of this committee and those which fol- 
low, were ail chosen ow the ensuing day, but placed here in 
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order to save trouble. 
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- He therefore moved to postpone the consideration of the spe- 
cial order until Monday, which motion was agreed to. 
Some bills being read and referred, the senate adjourned. 


December 19. After the presentation of petitions, &e. Mr. 
asked and obtained leave to introduce a bill to repeal an 
act for the better organization of the treasury department, ap- 
proved May 1820. In explanation, it appears that this act re. 
lates to the manner of prosecuting for debts due, or presumed to 
be owing to the U. States—as presented in the particular case 
of Mr. Randolph, now imprisoned at Richmond. Mr. Tyler 
said that the trial by jury was set at nought by the law, which 
he wished repealed. The bill to repeal it was read a first and 
second time. 


Mr. Clay presented the petition of a number of the citizens of 
Schenectady, calling the attention of congress to the distressing 
fact, that, almost on every occasion where there has been a fire 
on board a steamboat, it has terminated in a comple conflagra- 
tion. He thought the proper course was to send this petition to 
the committee on naval affairs—which after some conversation, 
was agreed to. 

Mr. Grundy offered the following resolutions: 

Resolved 1st, That the postmaster general be directed to com 
municate to the senate astatement of the allowances, by him 
made, beyond the sums stipulated in the origina! contract, since 
the 6th of April, 1829, specifying, in every case, the service to 
be performed by the original contract, and the sums to be paid 
thereon, the nature and extent of each faeility and improve- 
ment, and the extra allowance made therefor, and the name 
of the persons to whom the allowance has been made, and at 
what time. 

2d. A statement of the curtailments of facilities lately made 
by the department, specifying each route, and the names of the 
respective contractors, and the amount of the diminution of ser- 
vice and of compensation, in each case; also, what routes, if 
any, have been discontinued. 

3d. The expenses incurred in putting into operation the post 
routes, established by the act of the 15th June, 1832; cost of 
transporting the mail on said routes in each year. 

The resolutions having been read, 

Mr. Grundy requested their immediate consideration. The 
question being then on their adoption, 

After some remarks by Messrs. Clay and Grundy, the resolu. 
tions were agreed to. 

Mr. Webster offered the following resolution; which lies one 
day on the table. 

Resolved, That the committee on naval affairs be instructed to 
inquire into the expediency of passing a law for preventing, as 
far as may be, accidents to vessels employed in the foreign or 
eoastwise commerce of the United States, from explosion by 
steam. 


Mr. Mangum, of North Carolina, rose and said, it was with 
profound regret that he felt himself impelled by a sense of duty 
to call the attention of the senate to a subject, involving consi- 
derations of a deeply interesting and most delicate nature. He 
said, that he alluded to the message of the president of the 12th 
inst. responding to a request contained in a resolution of the 
renate, in relation to a paper purporting to be published by his 
authority, in reference to the deposites. Next to the grave and 
novel occurrence requiring this notice. he said, he most regret- 
ted that the duty had devolved upon him to invite to it the con- 
sideration of the senate. He had delayed taking this course 
for several days, hoping that some other senator would conquer 
the repugnance so natural and so inevitable, in the discharge of 
a duty #0 delicate and so painful. That he had hoped that 
some notice of the subject would have proceeded from a differ- 
ent quarter. But his hopes in this respeet not being realized, 
and as he was one of those who voted for the resolution alluded 
to, he felt it proper and necessary to take this course. 

The subject involves high and grave matter, not in reference 
to the character of the information sought, for that is compara 
tively of utter insignificance; but as touching the constitutional 
rights of the executive and of the senate, and what, among 
gentlemen, can be considered as of but little less consequence, 
that high courtesy and mutual respect so essential to the har- 
monious action and efficient co-operation of the different de 
partments in our political system. 


Mr. M. proceeded to examine the subject at considerable 
length. It was one that ought to be treated with great caution 
and delicacy. If the senate had been in error, it was honora- 
ble, as well as an act of duty, to retract it immediately—but, if 
on the contrary, a review of the case should add strength to 
first impressions; there was no alternative but to maintain the 
high constitutional rights of the senate, &c. He moved to take 
up the message, and refer it to a select committee, &e. 

Mr. Mangum having stated seven as the number of the com- 
mittee, the senate proceeded to ballot for the committee, when 





sury in his report on this subject), the resolution wae agreed to 
—afler Mr. Forsyth had offered a brief defence of the secretary. 
With reference to Mr. Crawford’s letter, a part of which Mr. 
Taney had quoted, Mr. Clay said that Mr. Crawford never, in 
the correspondence referred to, distinctly asserted any such 
principle as his successor attributes to him; never did claim for 
himself, on that occasion, any such extraordinary and exclusive 
power over the deposites; and that that correspondence was 
conducted under an authority totally different from that con- 
tained in the bank charter? 

[In the course of his rewarks, Mr. Clay took an opportunity 
to vindicate bimself against certain counexious which it had 
been said existed between himself and the bank, the substance 
of which was that he never had received any favor from the 
bank—that he had rendered prefessional services which were 
paid for as usual, and that the amount received was honestly 
earned—that for more than eight years past, he had not been the 
counsel for the bank, and that he did not owe it a solitary 
cent, &c.] 

The resolution being disposed of, the senate adjourned. 





HOUSE OF REPRESENTATIVES. 

The following are the standing committees of the house: 

On elections—Messrs. Claiborne, Griffin, Hawkins, (N. C.) 

Banks, Vanderpoel, Jones, (Ga.) Peyton, Hamer, Hannegan. 

On ways and means—Messrs. Polk, Wilde, Cambreleng, Gor- 

ham, McKim, Binney, Loyall, McKinicy, Hubbard. 

On claims—Messrs. Whittlesey, (O.) Barber, McIntire, Gren- 

nell, H. King, Gholson, Cramer, Forrester, Bynum. 

On commerce—Messrs. Sutherland, Davis, (Mass.) Harper, 

(N. H.) Foot, McKay, Lawrence, Pinckney, Heath, Selden. 

On public lands—Messrs. Clay, Duncan, Boon, Mason, Clay- 

ton, Slade, (Vt.) Leavitt, Ashley, Inge. 

On post offices and post roads—Messrs. Conner, Kavanagh, 

Pearce, (R. 1.) Thomas, (Lou.) Briggs, Murphy, Lane, Lyte, 

Laporte. 

On District of Columbia—Mesers. Chinn, W. B. Shepard, 

es Stoddert, Allen, (Va.) Dennis, Heister, Fillmore, 
“aylor. 

On the judiciary—Messrs. Bell, (Ten.) Ellsworth, Foster, Gor- 

don, Beardsley, Thomas, (Md.) Hardin, Parks, Pierce, (N. H.) 

On revolutionary cluims—Messre. Muhlenburg, Crane, Bates, 

Standefer, Bouldin, Marshall, Young, Baylies, Turrill. 

On public exrpenditures—Messrs. Davenport, Lyon, Page, 

Clarke, (Penn.) Tweedy, Gillet, Hall, (Vt.) McLene, Kinnard, 

On private land claims—Messrs. Johnson, (Tenn.) Mardis, 

Carr, Galbraith, Mann, (N. ¥.) Cage, Felder, Casey, Bull. 

On manufactures— Messrs. Adams,(Mass.) Huntington, (Con.) 
Denny, Davis, (S. C.) Corwin, Dickerson, Martindale, McCo- 
mas, Osgood, 

On agriculture—Messre. Bockee, Taylor, (Va.) Hathaway, 
Barnitz, Bean, Dunlap, Clowney, Turner, Davis, (Ky.) 

On Indian affuirs—Messrs. Lewis, Gilmer, MeCarty, Everett, 
(Vt.) Graham, Allen, (O.) Dickinson, (Ten.) Howell, Love. 

On military affeirs—Messrs. Johnson, (Ky.) Vance, Speight, 
Ward, Blair, (S. C.) Thompson, (O.) Burd, Coffee, Bunch. 

On naval affairs—Messrs. White, (N. Y.) Milligan, Wat- 
mough, Patton, Lansing, Reed, Grayson, Parker, Smith. 

On foreign relations—Messrs. Archer, Everett, (Massachu.) 
Wayne, McDuffie, Hall, (N. C.) Coulter, Jarvis, Pierson, Car- 
michael. 

On territories—Messrs. Williams, Allen, (Ky.) Potts, John- 
son, (N. Y.) Anthony, Wilson, (Va.) Jones, (O.) Ewing, Gam- 
ble. 

On revolutionary pensions—Mesers. Wardwell, Barringer, 
Tompkins, Moore, (Va.) Lea, Deming, W. K. Fuller, Fowler, 
Bell, (Obio.) 

On invalid pensions—Messrs. Burges, Evans, Beall, Schley, 
Adams, (N. Y¥.) Schenck, Chilton, Chancey, Mitchell, (Ohio.) 

On roads and canals—Messrs. Mercer, Blair, (Tenn.) Vinton, 
Stewart, Rencher, Johnson, (Md.) Lucas, Pope, Stade, (II) 

On revisal and unfinished business—Mesers. Dickson, Harri- 
son, (Pa.) MeLene, Shinn, Beaty. 

On accounts—Messrs. Mann, (Pa.) Lee, (N. J.) Mitchell, (N. 
V.) Crockett, Miller. 

On erpenditures in department of state—Messrs. A. H. Shep- 
pard, Day, Beaumont, Bodie, Pauerson. 

On erpenditures in department of the treasury—Messrs. Allen, 
(Vt.) J. C. Faller, Harper, (Pa.) Spangler, Clark, (N. Y.) 

On expenditures in department of war—Meassra. Whittlesey, 
(N. Y.) Deberry, Chambers, Webster, (O0.) Halsey. 

On expenditures in department of navy—Mesers. Hall, (Me.) 
Huntington. (N. Y.) Ramsay, Sloane, Van Houten. 

On expenditures in department of post office—Messrs. Hawes, 
Fulton, Burns, Wagener, Lay, (N. Y.) 

On expenditures on public buildings—Meesrs. Whalion, Dar- 

lington, Brown, Henderson, Hard. 





the following members were elected: Messrs. Mangum, White, 
Forsyth, Ewing, Bibb, Southard and Rives. 

Mr. Forsyth then asked to be excused from serving on the 
committee; but the senate would not excuse him. 

The resolution offered yesterday by Mr. Poinderter being mo- 
dified, was agreed to—and some other minor or preparatory bu 
siness was disposed of. 

The resolution offered yesterday concerning the deposites, by 
Mr. Clay, came up, and that gentleman having explained the 
motives which induced him to offer it—(and in doing so severe- 
ly examined certain things stated by the secretary of the trea- 


Friday, Dec. 13. Mr. Bullard, of Louisiana, and Mr. Choate, 
of Massachusettes, appeared and took their seats to day. 

Among various petitions and memorials this morning, Mr. 
Stewart, of Pennsylvania, presented a namber of memorials 
from citizens of Pennsylvania, praying for a further subserip- 
tion of stock to the eastern and western sections of the Chesa- 
peake and Ohio canal. 

The speaker presented a memorial from Messrs. Gilpin, Sul- 
livan, Pane and McElderry, government directors of the bank 
of the United States, stating (as the speaker announced) certain 
matters in relation to the conduct of that institution, 
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“~ Potk moved that it be referred to the committee of ways| Resolved, That the senators from this state in the congress of 
and means. 


Mr. Watmough moved that it be referred to the committee of 
the whole house on the state of the union. 

The latter motion having precedence by rule, was stated from 
the chair. 

Mr. Polk demanded the yeas and nays upon agreeing to it, 
which were ordered by the house. 

Mr. Archer suggested that it would be better to let the paper 
lie for the present upon the table, until the question pending be- 

fore the house, as to the reference of the report of the secretary 
‘of the treasury, on the same subject, should first have been set- 
tled; and he moved accordingly. 

Mr. Polk said, that, unless the gentleman from Virginia 
would consent to withdraw that notion, he should ask for the 
yeas and nays upon that also. 

Mr. .Archer said, if the gentlemen from Tennessee wished to 
address the house, he would, at his request, withdraw the mo- 
tion, to afford him that opportunity; but should immediately af- 
ter renew it. The motion was accordingly withdrawn. 

A brief debate followed. Mr. Polk advocated a reference of 
the paper to the committee of ways and means. Mr. Foster re- 
minded the house that the president’s message had not yet been 
dlisposed of—and hoped that the paper would lie on the table for 
dhe present. Mr. .4rcher said, suppose the house should deter- 
miue that the secretary’s letter on the deposites should go to 
the committee of the whole, would the gentleman desire this 
paper to take a different e¢ourse? And concluded with moving 
to lay the memorial on the table, and to print it. 

Mr. Polk demanded the yeas and nays on the motion: which 
were ordered. 

Mr. Speight wished the question divided. It was divided ac- 
cordingly, so as to take it separately on laying on the table and 
printing. 

The yeas and nays being taken, on lJaying the memorial for 
the present on the table, stood as follows: 

YEAS—Messrs. J. Q. Adams, C. Allan, Archer, Ashley, 
Banks, Barber, Barnitz, Bates, Beale, Beatty, James M. Bell, 
Binney, Bouldin, Briggs, Bullard, Bull, Burd, Burges, Cage, 
Carmichael, Chambers, Chilton, Choate, Claiborne, William 
Clarke, Clayton, Clowney, Corwin, Coulter, Crane, Crockett, 
Darlington, John Davis, Warren R. Davis, Amos Davis, Daven- 
port, Deberry, Deming, Denny, Dennis, Dickson, Duncan, Ells- 
worth, Evans, Edward Everett, Horace Everett, Ewing, Felder, 
Fillmore, Foot, Foster, Fowler, P. C. Fuller, Fulton, Gamble, 
Gholson, Gilmer, Gordon, Gorham, Grayson, Grennell, Griffin, 
Hiland, Hall, Hard, Hardin, J. Harper, Hazeltine, Heath, Heis- 
ter, J, W. Huntington, W. C. Johnson, Seaborn Jones, Lay, T. 
Lee, Lewis, Love, Martindale, Marshall, Mason, McKennan, 
Mercer, Milligan, Patton, Pinckney, Potts, Reed, Selden, Wm. 
B. Shepard, Aug. H. Shepperd, William Slade, Sloane, Spang- 
ler, Stewart, Wm. P. Taylor, Philemon Thomas, Tompkins, 
Tweedy, Vance, Vinton, Watmough, Frederick Whittlesey, 
Elisha Whittlesey, Wilde, Williams, Wilson, Young—107. 

NAYS—Messrs. John Adams, Heman Allen, John J. Allen, 
William Allen, Anthony, Baylies, Bean, Beardsley, Beaumont, 
John Bell, Jas. Blair, John Blair, Bockee, Bodle, Boon, Brown, 
Bunch, Burns, Bynum, Cambreleng, Carr, Casey, Sam. Clark, 
Clay, Connor, Cramer, Day, Philemon Dickerson, D. W. Dick- 
inson, Dunlap, Forester, W. K. Fuller, Galbraith, Gillett, Jos. 
Hall, T. H. Hall, Halsey, Hamer, Hannegan, J. M. Harper, Har- 
rison, Hathaway, Hawkins, Hawes, Henderson, Howell, Hub- 
bard, Abel Huntington, Inge, Jarvis, Noadiah Johnson, Cave 
Johnson, Benjamin Jones, Kavanagh, King, Kinnard, Lane, 
Lansing, Laporte, Lawrence, Luke Lea, Leavitt, Loyall, Lu 
¢as, Lyon, Lytle, J. K. Mann, Mardis, McComas, McIntire, 
McKay, McKim, McKinley, McLene, McVean, Miller, Robert 
Mitchell Moore, Muhlienburg, Murphy, Osgood, Page, Parks, 
Parker, Patterson, D. J. Pearce, Peyton, Franklin Pierce, Pier- 
son, Polk, Pope, Ramsay, Rencher, Schenck, Schley, Shinn, 
Charles Siade, Smith, Speignt, Standefer, Stoddert, Sutherland, 
Witham Taylor, Francis Thomas, Thomson, Turner, Turrill, 
Vande 1, Van Houten, Wagener, Ward, Wardwell, Web- 
ster, alion, C. P. White, Wise—119. 

ne the house refused to lay it on the table. 

n the question of printing, the nays were only 4. So it was 
ordered that the memorial be printed. 

The question being then put on referring the memorial to the 
committee of the whole on the state of the union, the yeas were 
96, and the nays 133. So the house refused the motion: and 
the memorial was then referred to the committee of ways and 
means. 


A good many private petitions were presented this day, and 
several bills = for the relief of private individuals. 

Mr. C. P. ite, with consent of the house, submitted the 
following résolution, which was read and agreed to: 

Resolved, That the committee on naval affairs be instructed 
to inquire into the expediency of making an appropriation to 
construct and equip two small vessels of war, to be rigged either 
as brigs or sehooners, under the direction of the navy depart- 
ment, to supplythe places of the Porpoise and Dolphin; and 
ahat said committee be authorised to report by bill or otherwise. 

Adjoarned to Mond 


ay. 
v yes Dec. 16. Mr. White, of La. appeared, was sworn 
2 took nis seat. : ; : 


n motion of Mr. Stewart, the following joint resolution of 
the legislature of Pennsylvania, passed at its last session, was 
@eferred to the committee on roads and canals: 





the United States, be instructed, and the representatives re- 
quested, to endeavor to procure the passage of a law authoris- 
ing the subscription of a million of dollars, on the part of the 
general government, to the stock of the Chesapeake and Ohi» 
canal company, to be expended on the western section. 

Mr. McKennan presented eight memoriats from sundry of the 
inhabitants of western Pennsylvania, relating to different sul 
jects. 
< Mr. Mercer presented the memorial of the president, direc- 
tors and stockholders of the Chesapeake and Ohio canal compa- 
ny, asking further aid from congress for carrying on said work, 
[The memorial was accompanied by a long and interesting re- 
port from capt. W. G MeNeill, of the topographieal engineers, 
upon the progress and state of the canal.] ‘The memorial was 
referred to the committee on roads and canals. 


The amendment proposed by Mr. Patton to the 9th rule of the 
house, requiring the speaker to vote in all cases, and deetarin 
when, including his vote, the honse was equally divided, the 
decision should be taken as in the negative, coming up as the 
unfinished business. 

When Messrs. Wayne and Patton had further diseussed the 
subject, the question was taken by yeas and nays—96 for and 
121 against it; so the rule was not amended as proposed. 


The unfinished business of yesterday next coming up, viz: the 
question of reconsidering a vote of the house, by which the 
report of the seeretary of the treasnry, in relation to the remo- 
val of the deposites, had been referred to a committee of the 
whole on the state of the union, 

The debate was continued by Messrs. C. Allan, Selden, Font, 
Beardsley, Gorham and Polk. Mr. Burges moved for an ad- 
journment, which was carried, and the house adjourned. 


Tuesday, Dec. 17. Many resolutions were presented this day. 
We cannot give them at length, and several were of a private 
nature. Messrs. Standifer, Hawes, Hannegan, Ewing, L. Lyon, 
Carr and others, offered resolutions to favor state internal im- 
provements, which were referred; several resolutions were pre- 
sented concerning the public lands, and a series by Mr. Dun- 
can, as follows: 

Resolved, That the committee on publie lands be instructed 
to inquire into the expediency of reducing and graduating the 
price of the public lands, so that the future proceeds of sales 
shall not exceed the general charge of surveying and selling 
them. 

Resolved, also, That the same committee be instructed to in- 
quire into the expediency of granting the right of pre-emption 
to all settlers on the public lands. 

Resolved, also, That the same committee be instructed to in- 
quire into the expediency of selling 160 acres of land to each ac- 
tual settler, who shall cultivate the same for five years, ataless 
rate than the minimum price of the public lands. 

Resolved, also, That the same committee inquire into the ex- 
pediency of abolishing all auction sales of the public lands; per- 
mitting them in future to be purchased at private sale as soon as 
they are surveyed. 


On motion of Mr. Jarvis, it was 

Resolved, That the committee on post offices and post roads, 
be instructed to inquire what amount of postage has been paid 
into the treasury of the United States; and also to inquire into 
the expediency of restoring to the post office department such 
portions of the amount so paid into the treasury, as will enable 
the postmaster general to carry into effect an act of congress, 
approved June 15, 1832, entitled “fan act to establish certain 
post roads, and to alter and discontinue others, and for other 
purposes.”’ 

The other proceeding will sufficiently appear in their progress. 

The resolutions being read, &c. 

The house resumed the consideration of Mr. Polk’s motion to 
reconsider the reference of Mr. Taney’s report, on the removal 
of the deposites, to a committee of the whole. 

Mr. Burges, who had the floor, (from having moved the ad- 
journment last evening), had declined availing himself of the 
priority of right toaddress the house; and yielded the floor to 

Mr. Clayton, of Georgia, who rose for the purpose of vindi- 
cating himself from what he conceived a misrepresentation on 
the part of Mr. Beardsley, of New York. [But not having given, 
nor being able to give this debate just now, we must pass over 
what Mr. Clayton said. He wished to see the bank put down 
safely and gradually, but thought a greater evil could hardly be- 
fal the country than its swift destruction. } 

After he had concluded, Mr. Speight demanded the previous 
question—it failed 102 to 113. 

The debate was then resumed and continued, and Messrs. 
Denny, Vanderpoel, McDuffie, Sutherland, Foot, Jones, Pey- 
ton, Davis and Lane took a partin it. And then— 

The question was taken on reconsidering the reference of 
Mr. Taney’s report to a committee of the whole, and decided 
in the affirmative—yeas 324, nays 102, as follows: 

YEAS—Meessers. John Adams, John J. Allen, William Allen, 
Anthony, Baylies, Beale, Bean, Beardsley, Beaumont, John 
Bell, James Blair, John Blair, Bockee, Bodie, Boon, Brown, 
Bunch, Burns, Bynum, Cambreleng, Carmichael, Carr, Casey, 
Chaney, Chinn, Claiborne. Samuel Clark, Clay, Coffee, Connor, 
Cramer, Day, Philemon Dickerson, D. W. Dickinson, Dunlap, 
Forester, Fowler, W. K. Fuller, Fulton, Galbraith, Gholson, 
Gillett, Joseph Hall, T. H. Hall, Halsey, Hamer, Hannegan, J. 
M. Harper, Harrison, Hathaway, Nlawkins, Hawes, Henderson, 
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Howell, Hubbard, Abel Huntington, Inge, Jarvis, R. M. Johnson, 
Noadiah Johnson, Cave Jobnson, Benjamin Jones, Kavanagh, 
Kinard, Lane, Lansing, Laporte, Lawrence, Luke Lea, Lea- 


vitt, Thomas Lee, Loyall, Lucas, Lyon, A. Mann, J. K. Mann, 
Mardis, Mason, McCarty, McComas, McKay, McKim, McKin- 
ley, MeLene, McVean, Miller, Robert Mitcheil, Muhlenburg, 
Murphy, Oegood, Page, Parks, Parker, Patton, Pattergon, D. 
J. Pearce, Peyton, Franklin Pierce, Pierson, Poik, Pope, Ram- 
say, Schenck, Schley, Aug. H. Shepperd, Shinn, Charles Slade, 
smith, Speight, Standefer, Stoddert, Sutherland, William Tay- 
jor, J. Thomson, Turner, Turrill, Vanderpoel, Van Houten, 
Wagener, Ward, Wardwell, Wayne, Webster, Whallon, C. P. 
White, Wise—124. 

NAYS—Messrs. J. Q. Adams, Heman Allen, C. Allan, Arch- 
er, Ashley, Banks, Barber, Barnitz, Barringer, Bates, Beatty, 
James M. Bell, Binney, Bouldin, Briggs, Bullard, Bull, Burd, 
Burges, Cage, Chambers, Chilton, Choate, William Clarke, 
Clayton, Clowney, Corwin, Coulter, Crane, Crockett, Darling- 
ton, John Davis, Warren R. Davis, Amos Davis, Davenport, 
Deberry, Deming, Denny, Dennis, Dickson, Duncan, Ellsworth, 
Evans, Edward Everett, Horace Everett, Ewing, Felder, Fill- 
more, Foot, Foster, P. C. Fuller, Gamble, Gilmer, Gordon, Gor- 
ham, Grayson, Grenneil, Griffin, Hiland Hall, Hard, Hardin, 
James Harper, Hazeltine, Heath, Heister, J. W. Huntington, 
w.C. Johnson, Seaborn Jones, King, Lewis, Love, Martin- 
dale, Marshall, McDuffie, McKennan, Mercer, Milligan, Moore, 
Pinckney, Potts, Reed, Rencher, Selden, Wm. B. Shepard, 
William Stade, Sloane, Spangler, Stewart, Wm. P. Taylor, 
Philemon Thomas, Tompkins, Tweedy, Vance, Vinton, Wat- 
mough, E. D. White, Frederick Whittlesey, Elisha Whittlesey, 
Wilde, Williams, Wilson, Young—102. 

So the house determined to reconsider. 

Mr. Polk then moved that the report be referred to the com- 
mittee of ways and means. 

To which motion Mr. McDuffie moved an amendment propos- 
ing to instruct the committee to report a resolution dictating 
that the residue of the deposites should not be removed from 
the bank of the United States. 

He therefore moved an adjournment, on which motion the 
house divided, and passing between tellers to be counted, it ap- 
Oe ae the yeas were 111, the nays 101. So the house ad- 
journed. 

Wednesdey, Dec.18. Mr. Binney presented the following me- 
morial from the bank of the United States: 

To the senate and house of representatives of the United States: 

The board of directors of the bank of the United States re- 
spectfully represent— 

That; by the charter of the bank, it was stipulated between 
the congress of the United States and the stockholders of the 
bank of the United States, that in consideration of a full equi- 
valent rendered by them, in money and services, they were en- 
titled to the custody of the public moneys, which were not to 
be withdrawn from it, unless for reasons, of the sufficiency of 
which, congress, and congress alone, was the final judge. 

That the bank has in all things faithfully performed the stipu- 
lations of the charter. 

Nevertheless, since the adjournment of congress, the secre- 
tary of the treasury has issued an order on the 26th of Septem- 
ber Jast, withdrawing from the possession of the bank, the cus- 
tom house bonds deposited therein, and has subsequently trans- 
ferred into certain state banks a large portion of the public mo- 
neys then in the safekeeping of the bank, with the purpose of 
making them hereafter the permanent depositories of the public 
revenue. 

The board of directors therefore deem it their duty forthwith 
to apprise your honorable bodies of this violation of the char- 
tered rights of the stockholders, and to ask such redress there- 
for, as to your sense of justice may seem proper. By order of 
the board, N. BIDDLE, 

president of the bank of the United States. 


Philadelphia, Dec. 9, 1833. 

Mr.  aeeng moved that the memorial be laid on the table and 
printed, 

Mr. Polk moved its reference to the committee of wavs and 
means, and demanded the yeas and nays on the motion for lay- 
ing it upon the table. 

Mr. Binney called for the reading of the memorial, and it was 
read accordingly. 

he question then recurring upon laying it upon the table, 
the yeas and nays were taken, and resulted as follaws—yeas 
80, nays 126, 

So the house refused to lay the memorial on the table. 

Mr. Polk’s motion for its reference to the committee of ways 
and means being about to be put— 

Mr. Chilton moved to amend it by adding instructions to the 
committee to bring in a joint resolution ordering the secretary 
to re-deposite in the bank of the United States the public mo- 
Pre which, by his order, have been removed from that institu- 

ion. 

_Mr. Chilton addressed the house at great length in snpport of 
his motion for instructions, in a speech, the report of which, 
must, of necessity, be omitted. 

Mr. Mc Duffie, at the close of Mr. Chilton’s speech, requested 
him to withdraw his motion, as a decisiom npon it would in 
some measure forestall the consideration of another motion 
now before this house. 

Mr. Chilton, with some complimentary remarks, consented, 
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The memorial was then referred to the committee of ways 
and means, and ordered to be printed. 

Many resolutions concerning private claims or local matters, 
were offered and agreed to this day. [We regret that we éan- 
not, at length, notice some of these things.] A number of private 
bills received their first reading. 

Mr. Ewing, of Indiana, offered the following: 

Resolved, ‘That the committee of ways and means be instruct- 
ed to inquire into the expediency of authorising a national cur- 
rency of thirty-five millions of dollars, to be funded upon the 
faith of the United States, and to be unconnected with, and in- 
dependent of, all direct executive control, except as may be re- 
quired for the nomination of directors; said currency to be 
struck, perfected and issued, ina department of the mint of the 
United States, under regulations to secure an impartial distribu- 
tion among the several states respectively, according to repre- 
sentative population, if the same be required; in virtue of the 
plighted faith and resources of each state, so requiring, to the 
United States, for its redemption according to the legal stipula- 
tion on its face, and the payment of such bonus to the treasury 
of the United States, to defray expenses and to guarantee ul- 
terior responsibility, as may be prescribed; and said currency, 
so authorised and loaned, according to the prescribed ratio, to 
states requiring its use, when loaned to the people through 
state instrumentality, shall be received in payment of public 
lands in payment of all other revenue accruing to the general 
government, and shall be obligatory upon the state issuing the 
same to redeem, on demand, at her office of disconnt and de- 
posite; which said state office, when established, under state 
guaranty, to loan and to redeem said currency, shall be the 
place of deposite of all public money collected, or belonging to 
the general government, within the limits of the state where it 
exists; also to inquire into the comparative expediency of es- 
tablishing a national bank based upon a specie capital, to be 
furnished by the several states, as sole stockholders thereof, 
on a seale proportionate to the represeniative population of 
each, with a branch in each state, the institution to be regulated 
in strict accordance with uniform general rules adopted by con- 
gress, under a directory of state appointment, and each state to 
enjoy the benefit of a capital, and exercise a power in accord- 
ance with her vested interest therein, said committee to report 
by bill or otherwise. 

Mr. McKim moved to lay the resolution on the table; but with- 
drew it at the request of the mover, who then, in a short speech, 
explained and supported the resolution. 

Mr. McKim withdrew his motion to lay on the table. 

The resolution was agreed to. 

After which the house adjourned without having reached the 
order of the day. 

Thursday, Dec. 19. A great variety of business, in receiving 
resolutions, &c. was attended to this day—the most interesting 
parts of which will appear in subsequent notices of the proceed- 
~ - After which 

he house resumed the consideration of the motion to refer 
the secretary of the treasury’s report on the deposites to the 
committee of ways and means; and the question being upon 
ithe motion of Mr. McDuffie to add to the motion for reference 
the following instruction to the said committee: 

‘‘With instructions to report a joint resolution, providing that 
the public revenue hereafter collected shall be deposited in the 
bank of the United States, in compliance with the public faith, 
pledged by the charter of the said bank.”’ 

And then Mr. McDuffie rose and addressed the house in sup- 
port of his motion. The sketch of his speech given fills four 
columns of the “National Intelligencer,’”’ though the whole is 
not inserted—and before Mr. Mc Duffie had concluded, the house 
adjourned. 

CHRONICLES OF THE TIMES. 
OR, POLITICS OF THE DaY. 

As in the case of the ‘‘Maysville letter,’? we had some donbt 
concerning the propriety of copying the following familiar 
epistle of the late secretary of the treasury to a friend in Yew 
Orleans. But as it is before the public, it will enter into the histo- 
ry of these exciting times, and relates to things of important in- 
terest, past and to come, we think it best to give it a place—for 
it is now rendered almost certain that Mr. Duane will be called 
to give testimony before some committee of the senate or house 
of representatives, at Washington, in the course of the investi- 
gations about to be made in congress. 

From the New Orleans Bulletin. 
MR. DUANE. 

Mr. Editor—Having had the pleasure of a long and intimate 
acquaintance with that gentleman, as well as with his amiable 
family, [ naturally felt a lively regard for his character, so gross- 
ly attacked of late: and, in order to show the public a sample 
of this honest patriot, request that you will, in your impartiality, 
give publicity to the extracts I send you enclosed, from one of 
his letters to me, received some weeks ago. It was probably 
not intended for publication: but the demon of proscription 
having opened the sluices of slander against him, I think [ am 
not bound to suppress any longer such important information. 
You will discover the remarkable fact, that he forfeited his of- 
fice by a conscientious effort to rid the president of a cabal, 
whom he believed to be dangerous and corrupt. You may also 
discover, that he understood the nature of commerce and cur- 
rency so well, as to induce him to make an attempt to preserve 
both from interruption and disorder. 





and his motion was withdrawn accordingly. 
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I ought to add, that he and I were heretofore the warm ad- 
vocates of generai Jackson at every election. 


A SUBSCRIBER. 
New Orleans, Dec. 3, 1833. 


Philadelphia, Oct. 23, 1833. 

My peak s1r—I duly received your letter. I was glad to hear 
from you, not only because assured of your safety amidet pesti- 
lence, but hecause I knew I could rely on the sincerity of all 
that said—a conclusion rarely arrived at. 

It is but too obvious, either that we misunderstood the quali- 
ties of gen. Jackson’s head, or else he has been wonderfully al- 
tered: on all the cardinal questions agitated, he has failed to be 
consistent: he promised purity in selections for office, yet few 
have been purely made; he professed to be a friend to domestic 
indusyy, yet he has done more than any body else to prostrate 
it: he advocated a national governmental bank, and yet affects 
to dread a moneyed aristocracy: he complained of the corrup- 
tion of one bank, and yet takes forty or fifty irresponsible paper 
circulating banks under the national wing: he has been for, and 
against internal improvement: he denounced nullification, yet 
has of late been unsaying all that he said in his proclamation. 
In short, [ do not believe he ever had fixed principles, or ever 
arrived at any result by the exercise of the wind: impulses and 
passions have ruled. 

What I thus say, and very loosely say, does not originate in 
any resentment, but is dispassionately uttered. I have become, 
as you may have remarked, a sort of object to which the public 
eye has been for some time past directed. My position is such, 
that I am not sustained by any faction, but obnoxious to all. 
I have resisted the president, and his friends denounce me—I 
am opposed to the United States bank, and have no quarter to 
expect there: I am opposed tothe state banks, and am no favo- 
rite with them either. These three influences are now the 
most powerful, the real good of the country seems to be a se- 
condary matter, so that I was put out of office, for the same 
reason that Galileo was put in a dungeon, because he could not 
believe at will. 

To give you a history of my connection with the administra- 
tion, would require a small volume: I was asked to become se- 
cretary of the treasury so long ago as Dec. 4, 1832—was sur- 
prised at the offer—desired to evade it—was pressed by father 
and friends to accept—at last, agreed on 30th January, 1833— 
gave up my business gradually—and entered office on the first 
of June—without any sort of intimation or stipulation. I had 
not been twenty-four hours in office, when I felt, as I wrote my 
father, my vessel on the breakers. I found that the president 
wasin the hands of men, whom I would not trust, personally 
or politically: a contest at once began, the object of which was 
to drive me out of office, as the Globe called me ‘‘a refractory 
subordinate.’? In short, I undertook to tell the president the 
truth, in the language of a freeman, rather than a courtier: the 

end of all was my removal from office, under aggravating cir- 
cumstances. No doubt the whole will be developed by con- 
gress, and you will then see a picture by no means calculated 
to elevate our institutions in the eyes of the world. It was de- 
sired by many, particularly the partizans of the United States 
bank, that I should at once “‘write a book;’’ but [ have prefer- 
red silence, until congress shall act. If congress shall make an 
inquiry, 1 may then deem it a duty to lift the curtain. 

The state of things at present is this: the good of the country 
is no more thought of than if every thing ought to be leftto 
chance. The factious schemes and pretensions of individuals, 
seeking office, and of moneyed corporations struggling for tlie use 
of the public funds, are alone thought of or talked about: to 
ater the happiness of the people, or to promote the love of 

iberty elsewhere, by exhibiting its existence here, is not the ob- 

ject of what we call leading men: their design is to rule and to 
gratify avarice and ambition, by such combinations and distri- 
bution of duty or agency, as effect so great results in manufac- 
turesand mechanics. Speculation or scheming enters into all 
things. If we had a single really free and able press, we might 
do some good; but we have not one! 
I belong to no man or faction, and the newspapers are all con- 
trolled by one or the other. At Washington, my unwillingness 
to pull, as a well trained mule would, was a matter of surprise: 
moral courage at Washington is as scarce as liberality at War- 
saw. 
Iam now at home, where I find no duplicity, no heartless- 
ness, no tem mroag € or adulation; and humble as that home 
comparatively may be, it is beyond all doubt precious in my 
eyes, after what in four months [ have witnessed. A few 
friends fully appreciate my course; but the mass are not allow- 
ed to know it. The president’s presses are silent, if they do not 
falsify—and the opposition papers expect me to go over ere they 
do me full justice! They little know me, it seems.”’ 

THE NEW DEPOSITE BANKS. 


Among the documents accompanying the report of the secre- 
tary of the treasury on the removal of the public deposites from 
the bank of the United States, are the following: 
Memorandum of an agreement made and entered into this 

twenty-eighth day of September, in the year of our Lord one 

thousand eight hundred and thirty-three, between “the Gi- 
rard bank, in the city of Philadelphia,’’ and the United States 
of America. 
let. The said bank agrees to receive, and enter to the credit 
of the treasurer of the United States, all sums of money offered 
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ed in gold or silver coin, in notes of the bank of the Uniteg 
States or branches, in netes of any bank which are convertibie 
into coin, in its immediate vicinity, or in the notes of any bank 
which it is for the time being in the habit of receiving. , 

2d. If the deposite in said bank shall exceed one-half of its 
capital stock actually paid in, it is agreed that collateral securj- 
ty, satisfactory to the secretary of the treasury, shall be given 
for its safe keeping and faithful disbursement: Provided, That 
if the said secretary shall at any time deem it necessary, the 
said bank agrees to give collateral security when the deposite 
shall not equal one-half the capital. 
3d. The said bank agrees to make weekly returns of its en- 
tire condition to the secretary of the treasury, and to the trea- 
surer of the United States, of the state of his accounts, and 
submit its book and transactions to a critica) examination by 
the secretary, or any agent duly authorised by him, whenever 
he shall require it. 
This examination may extend to all the books and accounts 
to the cash on hand, and to all the acts and concerns of the 
bank, except the current accounts of individuals; or, as far as 
is udmissible, without a violation of the bank charter. 
4th. The said bank agrees to pay, out of the deposites on hand, 
all warrants or draughts which may be drawn upon it by the 
treasurer of the United States, and to transfer any portion of 
that deposite to any other bank or banks employed by the go- 
vernment within the United States, whenever the secretary of 
the treasury may require it, without charge to the government 
for transportation or difference of exchange, commission, or any 
thing else, whatsoever; but the secretary of the treasury shal! 
give reasonable notice of the time when such transfer will be 
requircd. 
Sth. The said bank agrees to render to the government, 
whenever required by proper authority, all or any portion of 
the services now performed by the bank of the United States, 
or which might be lawfully required of it in the vicinity of said 
contracting bank. 
6th. If the secretary of the treasury shall think proper to em- 
ploy an agent, or agents, to examine and report upon the ac- 
counts and condition of the banks in the service of the govern- 
ment, or any of them, the said bank agrees to pay an equitable 
proportion of his or their expenses and compensation, accord- 
ing to such apportionments as may be made by the said secretary. 

7th. Whenever required by the secretary of the treasury, the 
said bank agrees to furnish with all convenient despatch bills 
of exchange on London, payable at such sight as may be re- 
quired, at the usual market price for the time being, without 
commission, or advance for the profit of said bank, orany charge 
whatsoever beyond the actual cost, the payment of said bills to 
be guaranteed by said bank. 
8th. It is agreed that the secretary of the treasury may dis- 
charge the said bank from the service of the government, when- 
ever, in his opinion, the public interest may require it. 

In witness whereof, the said Girard bank, in the city of Phi- 
ladelphia, has caused to be affixed its corporate seal attested by 


the signatures of its president and cashier on the day and year 
first above written. 


{1 8.] 





JAS. SCHOTT, president. 
WM. D. LEWIS, cashier. 


A similar agreement secms to have been made with all the 
new deposite banks. The governor of Virginia, in his opening 
message to the legislature of that state, at its present session, 
referred to a similar engagement entered into by the bank of 
Virginia (in which the state is deeply interested), and severely 
reproved it—And the treasurer of that commonwealth subse- 
quently made a formal communication of the agreement as 
follows: 

Treasury office, Dec. 2, 1833. 
To the hon. the speaker of the house of delegates. 

Sir—In the month of October last, an arrangement between 
the secretary of the treasury of the United States and the presi- 
dent and directors of the bank of Virginia was entered into, by 
which the latter agrees to receive and disburse the United States 
deposites npon certain specified terms. 

Considering the large amount of stock held by the common- 
wealth in the bank of Virginia, I have thought it my duty, as 
the representative of that stock, to transmit to the legislature, for 
their information, the enclosed copy of that arrangement. 

I am, very respectfully, your obedient servant, 

L. BURFOOT, treasurer com’th. 


The report is that the celebrated Reuben M. Whitney, has 
been appointed agent under the 6th article of this agreement. 
REPORT ON THE FINANCES. 
In obedience to the directions of the “‘act. supplementary to 
the act to establish the treasury department,” the secretary of 
the treasury respectfuliy submits the following report: 


_ 1. Of the public revenue and erpenditures. 
The receipts into the treasury, from all sources, 
during the year 1831, were 


$28,526,820 82 





The expenditures for the same year, includ- 


ing payments on account of the public debt, 
were 


$30,038,446 12 





The balance in the treasury on Ist of January, 





te be deposited on account of the United States, whether offer- 





1832, was 


4,502,914 45 














ited 
ible 


ink, 
f its 
‘Uri. 
ven 
"hat 
the 
Site 


en- 
rea- 
and 
| by 
ever 


nts, 
the 
T as 


ind, 
the 
nh of 
g0- 
y of 
ent 
any 
hall 
| be 


ent, 
n of 
tes, 
said 


Pm- 
ac- 
rn. 
ible 
rd- 
iry. 
the 
ills 

re- 
out 
irge 
ito 


lis- 
en- 


hi- 
by 
ear 


the 
ing 
on, 

of 


ely 
ce- 


en 
si- 
by 
les 


n- 
as 
for 


to 
of 





ee eel 








> 
Tie receipts, from all sources, during the year 
a2, were - - - - 
iz: 


Custo - - - 28,465,237 21 
ms 

janis, (statement D.)  - 2,623,381 03 
Lwheewae on bank stock, (E.) 490,000 00 


Sales of stock in the bank of the 

United States, [E.) - - 169,000 00 
Incidental receipts, (E.) - 117,942 89 
Making, vith the balance, an aggregate of 
The expeaditures of the same year were (F’.) 


Vis: 
Civil list, foreign intercourse, and 
anes: - 4,577,141 45 


Military service, including fortifi- 

cations, ordnance, Indian af- 

fairs, pensions, arming the mili- 

tia, and internal improvements 7,982,877 03 
Naval service, including the gra- 

dual improvementofthe navy 3,956,370 29 
Public debt - > - 17,840,309 29 
Leaving a balance in the treasury on the Ist of 

January, 1833,0f - - - - 
The receipts into the treasury, 

during the first three quar- 

ters of the present year, are 


estimated at = - _ $24,355,317 95 


$31,865,561 16 
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$36,368,475 61 
$34,356,698 06 





$2,011,777 5 


Viz: 

Customs a 21,256,089 77 
Lands, (G.) 2,219,957 35 
Dividends on bank 

stock, (H.) 474,985 00 
Sales of stock in 

the bank of the 

U. States, (H.) 91,000 00 


Third instalment 
under conven- 
tion with Den- 


mark, (H.) 221,315 17 
Incidental re- 
ceipts, (H.) 91,970 66 


The receipts for the fourth quar- 
ter, are estimated at 

Making the total estimated re- 
ceipts of the year, - - 

And with the balance on the Ist 
of January, 1833, forming an 
aggregate of _ —- - 

The expenditures for the first 
three quarters of the present 
rte are estimated at (I.) $18,248,388 15 

iz: 

Civil list, foreign intercourse, 
and miscellaneous, including 
667 ,160,87. 

Duties refunded under the third 
section of the act of the 2d 
March, 1833, and $661,160 95 
awards under the convention 
with Denmark, - - 

Military service, including forti- 
fications, ordnance, Indian af- 
fairs, pensions, arming the mi- 
litia, and internal improve- 


$7,675,000 00 
$32,030,317 95 


$34,042,095 50 


4,951,462 84 


ment - . - 9,950,349 29 
Naval service, including the gra- 
dual improvement ofthe navy 3,076,051 39 


Public debt = - - - 270,524 63 

The expenditures for the fourth quarter, in- 
cluding $2,301,716 36 on account of the pub- 
lic debt, are estimated, on data furnished by 
the respective departments, at - 


- $6,409,916 45 
Making the total estimated expenditures of the 





year, - - - - . $24,658,304 60 
And leaving in the treasury on the Ist of Janu- 
ary, 1834, an estimated balance of $9,383,790 90 


This balance, however, includes the funds estimated at 1,400,000 
dollars, heretofore reported by this department as not effec- 
tive. 

The appropriations remaining unsatisfied at the close of the 
year are estimated at $5,964,571 23, but of this amount, it is 
estimated by the proper departments— 

1. That the sum of $5,190,287 62 only will be required for the 
objects, for which they were appropriated. 

2. That the sum of $449,424 04 will not be required, and may 
therefore, be considered as an excess of appropriation, and is 
proposed to be applied without being reappropriated, in aid 
of the service of the ) pm 1834, as will more fully appear, 
when the estimates of the appropriations for that year are 
presented. 

3. That the sum of $324,859 57 will be carried to the surplus 
fund, either because these moneys will not be required for, or 
can no longer be applied to them. 

2. Of the public debt. 
Notice has been given of the intended reimbursement of the 
residue of the exchanged 4} per cent. stock, on the Ist of May, 
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the United States, at any time after the 3lst of December, 


1833, upon six months public notice of such intended reim- 
bursement. The time at which the notice was given, does not 
enable the United States to insist on reimbursing it, so as to stop 
the interest, before the Ist of May, 1834. A small portion of it 
was however purchased for the United States, in the months of 
September and October, by an agent employed for that purpose, 
and on the same day that notice was given of the intended re- 
imbursement, on the Ist of May next, an offer was made to the 
holders, by public advertisement, to pay them the whole amount 
of the principal, with interest to the day of payment, upon their 
making the proper transfers of the certificates. Many of the 
holders have already accepted this offer, and portions of it con- 
tinue almost daily to be presented for payment. It is believed 
that the greater part, if not the whole of this stock, will be re- 
deemed by the end of the present year. Under these circum- 
stances it seems proper to charge the whole amount to the ex- 
penditures of the present year, rather than to the next; the ac- 
count is accordingly stated on this principle, and the interest 
calculated to the first of January; and if a part of it should not 
come in by that time, it will make no material difference in the 
result, because the interest saved upon the stock, paid before 
the end of the year, will, it is expected, be equal, or nearly so, 
to the amount of interest which may afterwards accrue on the 
portion remaining unpaid. Andif the whole of it should be re- 
imbursed, within the present year, the interest saved will in- 
crease the estimated balance in the treasury, in but a very small 
degree. In the following account therefore, the whole of this 
stock ie charged to the expenditure of 1833, and the interest on 
it —? as if it would be reimbursed on the Ist of Janua- 
ry, 1834. 

The disbursements on account of the puplic debt, 

during the year 1833, will amount, as has already 

been shown, to $2,572,240 99 
Of which there will have been applied to the pay- 

ment of the principal $2,240,950 80 
And to interest $331,290 19 





The stocks which will have been redeemed, by the 

application of this sum, during the year, are as 

follows: 

The residue of the exchanged 4} per cent. stock, is- 

sued under the act of the 26th May, 1824, $2,227,363 98 
A part of the five per cent. stock issued under the 





act of 3d March, 1821, 13,036 OL 
Also, certain portions of the old registered debt, 

which have been presented for payment; being 

part of the unfunded debt of the revolution, 50 81 
And treasury notes, 500 60 
On the Ist of January next, itis estimated, the pub- 

lic debt will be reduced to (K.) $4,760,082 08 


Viz: 
1. The funded debt, consisting of the residue of the 
five per cent. stock, under the act of the 3d 
March, 1821, and redeemable after the Ist Jan. 
1835, $4,722,260 29 
2. The unfunded debt amounted to 


37,821 79 
Consisting of the registered debt, being 
claims registered prior to the year 
1798, for services and supplies dur- 
ing the revolutionary war, $27,476 70 


Treasury notes issued 

during the late war 6,025 00 

And Mississippi stock 4,320 09 

These three last sums, composing the unfanded debt, are 
payable on the presentation of the certificates. 


3. Of the estimates of the public revenue and expendilures for the 
year 1834. 

According to the best judgment the department is 

able to form on the subject, the receipts into the 

treasury from all sources, during the year 1834, 


may be estimated at $18,500 000 06 
Viz: 
Customs, 15,000,000 
Public lands, 3,000,000 
Bank dividends, and miscellaneous re- 
ceipts of all kinds, 500,000 


To which add the balance estimated to be in the 
treasury on the Ist January, 1834, after deducting 
the unavailable funds, 7,983,790 90 
Making, together, the sum of $26,483,790 90 

‘The expenditures for the year 1834, including the 
reimbursement of the whole of the public debt, 
are estimated at $23,501,994 85 

Viz: 

Civil, foreign intercourse, and miscel- 
laneous, 2, 

Military service, including fortifica- 
tions, ordnance, Indian affairs, 

nsions, arming the militia, and 
internal improvements, 

Revolutionary pensions, under the 
act of the 7th June, 1832, includ- 
ing arrearages from March, 4, 1831, 





800,897 35 


8,654,942 25 





1834. This stock was subject to redemption, at the pleasure of 


in cases in which payment has 
not been made, 


3,000,000 00 
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Naval service, including the gradual 
improvement of the navy, 


Public debt: 
Principal $4,760,082 08 
00 


Interest 235,000 


4,051,073 19 





4,995,082 08 
Which will leave in the treasury, on the Sist De- 

cember, 1834, a balance estimated at $2,981,796 05 

The value of the exports of the year ending on the 30th of 
Sept. last, is estimated at Se peg of which $70,642,030, 
were of domestic and $20,021,373 of foreign articles, showing 
an increase in the exports of domestic produce of $7,504,560 
over the exports of the same character for the year ending the 
30th September, 1832, and a diminution in foreign articles of 
$4,018,100. The value of the imports for the year ending on the 
30th of September last, is estimated at $109,000,000, being 
greater by the sum of $8,000,000, than the imports for the year 
ending 30th September, 1832. Of the imports for the year end- 
ing the 30th September last, it is estimated that $34,000,000, 
were in articles free from duty. 

It will be seen, from the foregoing statement of the receipts 
of the present year, that they very much exceed the amount 
at which they were estimated in the last annual report. 

The excess has been derived, chiefly from customs which are 
estimated to produce more than $28,000,000. 

The large receipts of this year, have been principally occa- 
sioned by the act of July 14, 1832, which abolished the system of 
long credits. on revenue bonds, and required the duties on 
woollen goods to be paid in cash, and on other articles, in three 
and six months. The new regulation took effect on the 4th 
March last, and the cash duties and shortened credits have 
brought into the treasury, during the present year, a large 
amount of revenue, which, under the former system of credita, 
would not have been payable, until 1834, and would have form- 
ed a part of the receipts of that year. The income of 1833, has 
therefore had the advantage of the new system, as well as of 
the former one; and the receipts are much greater than they 
would have been, under either of them, according to the es- 
tablished rate of duties. 

The expenditures for the present year have also been unu- 
sually large, and are estimated at $22,086,063 61, exclusive of 
the expenditure on account of the public debt. 

The appropriations for the year were heavy, and exceeded by 
three millions the appropriations for 1832, and the balances of 
unexpended appropriations at the close of that year, have been 
for the most part applied during the present one, to the various 
objects authorised by law, and therefore enter into the account 
ofits expenditures. Several items of appropriation, however, 
for the present year, cannot be considered as forming a part of 
the ordinary expenditures of the government. Without enu- 
merating all objects of this description, it may be sufficient to 
mention some, which have contributed materially to enhance 
the amount actually expended. The duties refunded at the 
treasury under the law of the last session, and the awards un- 
der the convention with Denmark, are included in this account; 
and the expenses occasioned by the Indian aggressions in 1832, 
bave been for the most part, paid in this year. These three 
items amount to nearly two millions of dollars. But when this 
eum is deducted from the whole annual expenditure, it shows 
that more than twenty millions of dollars have been expended 
during the present year, for the various other objects authorised 
ty faw, exclusive of the amount set apart for the reimbursement 
of the 4} per cent. stock. The pensions for life, granted under 
the acts of 1818, and 1832, to the officers and soldiers of the re- 
volution, have increased considerably the annual expenditure. 
More than four millions of dollars have been already paid, on 
that account, during the present year. There is indeed no item 
in the list of appropriations, which our citizens generally, more 
cheerfully contribute to pay, than the one last mentioned; but 
in the order of nature, it must be annually decreasing, and in the 
estimates of the coming year, those payable under the act of June, 
1832, are set down at three millions of dollars. The different 
sums above mentioned, therefore, show six millions of dollars, 
paid for purposes which cannot be considered as entering into 
the ordinary and regular expenses of the government, and form 
no rule by which its future annual expenditure ought to be es- 
timated. 

The receipts of 1834, must be very much below those of the 
present year. A large portion of the reeeipts from customs, as 
already stated ,haz been derived from the importations of previous 
years. But from the change in the system of credits, only a 
small part of the duties accruing in this year, will go into the re- 
ceipts ofthe next. And the diminished rate of duties, which 
takes effect on the Ist of January next, on some of the most pro- 
ductive articles, and the entire exemption of others, will con- 
tribute still more to reduce the receipts of the coming year, as 
compared with the present. 


In estimating the receipts from customs, for the year 1834, at 
fifteen million of doHars, I have assumed that the imports of 
that year will nearly equal those of 1832. This estimate is 
higher than the average of the last five or six years; but it is be- 
lieved to be a safe one. For although the importations of each 
of the two last years, were unusually large, vet the imports of 
the present one have gone still higher. And the general state 
of our commerce, and the situation of the country, justify the 
belief that there will be no serious diminution in the coming 
year. The condition of the mercantile classes does uot indicate 
any excess ofimportation. Indeed, the short credits, and cash 
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duties, will be found to contribute greatly to prevent Overtrading 
in that respect. Moreover, many articles, in common use, we 
admitted free from duty. This will produce an increased abiiity 
in the community to buy those which pay duty, and consequent- 
ly a greater consumption. There appears, therefore, to be yo 
reason to apprehend any serious diminution in the importatious 
of 1834, and it will be safe to estimate its receipts by the étan- 
dard above mentioned. Yetany material excess beyond that es. 
timate, cannot, 1 think, be counted on. ‘The produce of the 
public lands can hardly fall short of the sum, at which it hag 
been stated, and will perhaps exceed it. 

In this view of the receipts of 1834, the income of the year 
will about equal the estimated expenditure. And witb the aid 
of the balance in the treasury on the first of January next, it wil| 
be sufficient for all the wants of the government, including the 
amount necessary to pay off the residue of the national debt. [t 
must however be observed, that in addition to the appropria- 
tions now asked for, there will be an unexpended balance of 
former appropriations, amounting to the sum of $5,190,287 62, 
which will probably be required in the course of the ensuing 
year, for the objects for which it has been appropriated. And 
if the entire amount of appropriations proposed in the estimates 
for 1834, were also to be required within the year, there would 
not be money enough in the treasury to meet them after satisfy- 
ing the balances above stated, and paying off the public debt. 
But the experience of former years shows that a portion of the 
appropriations, may always be expected to remain unexpended 
at the end of the year. And the average of these unexpended 
balances for the last four years is about $5,300,000. In estimat- 
ing the balance in the treasury, at the close of 1834, I have 
therefore assumed that a portion of the estimates of expendi- 
tures, herewith submitted, will not be used during the year; and 
that balances of appropriations equal to the amount at the close 
of the present year, will in like manner remain in the treasury 
at the end of the year 1834, and go into the expenses of the suc- 
ceeding year. And it is not necessary to raise money for the 
public use, sooner than it will probably be needed. 

But the balance stated at the end of 1834, is not to be consi- 
dered as a clear surplus. It will still be chargeable with the 
amount of appropriations estimated to remain unexpended at 
that time. 

From this state of the finances, and of the proposed appro- 
priations, it is evident that a reduction of the revenue cannot at 
this time be made, without injury to the publie service. Under 
the act of the last session, the receipts of 1835, will be less than 
those of 1834, as a further reduction in the rate of duties will 
take effect on the Ist of January, 1835. And if the appropria- 
tions should be kept up, to the amount authorised for the pre- 
sent year, the charge upon the treasury in 1835, would be more 
than it could probably meet. But the debt will then have been 
entirely paid, and if a guarded rule of appropriation is at once 
commenced, there will be no difficulty in bringing down the ex- 
penditure, without injury to the public service. 


If the revenue is not to be reduced more than the existing 
laws provide for, there seems to be no sufficient reason to open 
at this time, the vexed question of the tariff. The manner in 
which duties are now apportioned on different articles, would 
be liabie to insuperable objections, if it were to be considered 
as a settled and permanent system. But the law is temporary 
on the face of it, and was intended as a compromise between 
conflicting interests. And unless the revenue to arise under it 
should hereafter be more productive that is anticipated, it will 
be necessary in two years from this time, to impose duties on 
articles that are now free, in order to meet the current expenses 
of the government. There would seem therefore, to be no ad- 
vantage in agitating the question at the present moment. Yet 
some modifications of the existing laws will be necessary, in 
order to carry into effect the intentions of the legislature, and to 
guard against attempts to evade its provisions, without in any 
degree affecting its principles. 

It is however respectfully recommended, that the appropria- 
tions for 1834, should be regulated by a proper regard to econo- 
my. Heretofore the receipts to be expected, could be ascer- 
tained with some degree of certainty, because they were prin- 
cipally derived from the imports of previous years; and the 
bonds taken for the duties on such imperts showed the amount 
of receipts which might safely be counted on. But under the 
new system of cash duties, and short credits, each year must 
mainly depend for its income on itsown imports. And ascom- 
merce is always, more or less, liable to fluctuations, the public 
interest requires that there should be at all times in the treasury, 
a sufficient sum to provide for unforseen contingencies, and to 
guard against disappointment in the estimated receipts. The 
calculations on the income of a succeeding year, is necessarily 
more uncertain under the present system than under the for- 
mer one of long credits. And ifthe anticipations of the receipts 
of 1834 and 1835, should be fully realized, there will not be 
more than ought to be provided on the estimated scale of ex- 
penditures. At the last session of congress, the appropriations 
exceeded twenty-one millions five hundred thousand dollars, 
being nearly three millions five hundred thousand above the 
estimates presented at the beginning of the session. A similar 
amount of expenditure authorised at the present session, might 
render it necessary to provide additional revenue earlier than is 
now contemplated. 

It is understood to be conceded on all hands, that a tariff, for 
protection merely, is to be finally abandoned, and that the re- 
venue is to be reduced, to the necessary wants of the govern- 
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ments Various causes have contributed to enlarge the propos- 
d expenditures for 1834, as will be seen by the particalar esti- 
: tes from the different departments. But it is believed that 
all the objects for which this government was established, can 
be effectually attained at much less annual expense hereafter; 
aud the harmony and mutual good feeling of this extensive 
country will be best secured and perpetuated, by rigidly confin- 
ing the operations of the general government to its appropriate 
sphere. if this is done, and its expenditures are regulated by a 
strict economy, the burtheus it imposes will scarcely be felt by 
our citizens, While its blessings are inestimable, _ 

As the public debt will soon be extinguished, it is proper that 
the books and papers which belong to the various loan offices, 
should be transinitted to the seat of government, and placed 
among the archives of the nation. It is believed that the out- 
standing debt can be purchased on favorable terms in the course 
of the ensuing year, and that it can be most conveniently pur- 
chased at the treasury. {t appears therefore desirable that pro- 
vision should be made by law, for immediately transmitting to 
this department, all the books and papers relating to the nation- 
al debt. The money can be readily transmitted to the public 
creditor without charge to him or to the government, and he 
can be paid at any place where he may wish to receive it. 

The act of March 3, 1807, abolished the office of commission- 
er of loans, and transferred the duties to the bank of the United 
States. The money necessary to pay the public creditors, has 
from time to time, been advanced to the bank by the treasury; 
and it appears that large sums have remained for a considerable 
time in the bank without being applied to the purposes for which 
they were intended. The amount has been reduced withina 
few months past. But the statement from the register’s offiee 
herewith presented, marked L, will show that $773,111 98, still 
remained in their hands on the first of October last. A portion 
of this sum, as appears by the paper referred to, was advanced 
some years ago. And there is no reason why this money should 
continue in the hands of the bank, where it is useless to the 
government, as well as to the creditor. The delay in the pay- 
ment, has probably in some instances, been caused by the death 
of the party entitled, and the ignorance of his representatives, 
as to his claim on the United States. The situation of these 
outstanding claims, renders it still more necessary, that the 
books, and papers relating to the public debt, should be forth- 
with transmitted to this department, where the proper inquiries 
could be made,as to the cause of the delay, and measures 
taken to ascertain who is to receive the money. As the amount 
is justly due from the United States to some one, and may be- 
long to persons who are ignorant of their rights, justice seems 
to require, that the governmentshould take measures to apprise 
them of their claims, and of the readiness of the United States 
te discharge them. 

The destruction of the building occupied by the treasury de- 
partment, has occasioned the loss of some valuable papers. But 
it is believed that none have been destroyed that can materially 
affect the public interest. It will become necessary to provide 
another building, and the loss already sustained in the docu- 
ments and records of this office, shows the propriety of erecting 
itupon a different plan from the former one, and of placing the 
archives of the government in asituation less exposed to dan- 
ger. The inconveniences which are feltfrom the present situa- 
tion of the offices connected with this department, as well as 
the more exposed condition of the papers, induced me to invite 
the early attention of congress to this subject. 

The report from the commissioner of the general land office 
is herewith presented, showing the condition of that branch of 
the public service, and containing suggestions for its improve- 
ment. All which is respectfully submitted. 

R. B. TANEY, secretary of the treasury. 
Treasury department, December 17th, 1833. 
— 8 © Otere 
REPORT OF THE SECRETARY OF WAR. 
Department of war, November 29, 1833. 
To the poe of the United States: 

Sin—In submitting to you, agreeably to your instructions, a 
report of the operations and administration of this department 
for the past — it affords me pleasure to bear my testimony to 
the zeal and ability of the respective officers at the head of the 
various bureaus, and of those employed to aid them in the per- 
formance of the important funetions committed to this branch 
of the executive government. 

A reference to the accompanying reports and documents will 
show the state of the army, as well with relation to its numbers, 
and their position and condition, as to the progress of the va- 
rious works entrusted to them, and the collection and preserva- 
ton of the necessary materiei for offensive and defensive ope- 
rations, which is indispensable to the safety of the country. 
The principle, which governed the reduction of the army from 
& war to a peace establishment, has been found, by subsequent 
experience, to be salutary; and its practical operation has been 
to form a body of officers, equal in al! the requisites of military 
knowledge and efficiency to those of any other service, which 
isknown tous. The army is so organized, that, should an in- 
crease become necessary, in consequence of those conflicts of 
interest and opinion, to which all nations, in their intercourse 
with one another, have been exposed, and from which we have 
no right to expect perpetual exemption, any reasonable addition 
may be made to itavithout disturbing its arrangement; and the 
professional knowledge and experience embodied in it, will be 


those previously in service. The military experience of other 
countries, as well as of our own, has shown that the system of 
extension, by which new and old troops are incorporated to- 
gether, is much calculated to produce discipline and suberdina- 
tion, and thus to meet the exigencies of a service, which does 
rot allow large bodies of troops to be kept up in time of peace, 
than the organization of separate corps, composed of inexpe- 
rienced officers and men, with all their military knéwledge to 
acquire, and all their military habits toform. And this is more 
particularly true of the staff departments of an army, upon 
which its movement, its subsistence and the economy of its 
administration, must principally depend. The system estab- 
lished in our service is equally creditable to the army and satis- 
factory to the government, and may be applied, to any neces- 
sary extent, without any diminution of that economy and ef- 
ficiency which have heretofore marked its operation. 

Much advantage is anticipated from the operation of the act 
passed at the last session of congress for improving the condi- 
tion of the army. Already its effects have been felt, as the sub- 
joined documents will show, in the decrease of desertion, and 
in the increase of the business’ of recruiting. The addition to 
the pay of the rank and file, the reduction of the term of ser- 
vice, and the improved condition of the non-commissioned of- 
ficers, promise important meliorations in the character of the 
army. This prospect cannot but be interesting to the govern- 
ment and the country. Although the numerical strength of the 
army is comparatively small, it is yet sufficient to excite public 
solicitude; and this must be increased by the consideration, that 
the character of our military establishment may hereafter es- 
sentially depend upon the measures now taken for its moral 
and intellectual advancement. Although it were idle in the 
present state of the country, to apprehend any danger from the 
force which is employed, still the lessons of experience taught 
by the progress of events in other nations ought not to be ne- 
glected, nor the possibility overlooked, that other circumstances 
may lead to the increase of our military strength, and to the di- 
minution of that wise jealousy, which is now one of our nae 
tional characteristics. Moral habits in the soldiery constitute 
one of the best safeguards against the abuse of military power, 
and their inculcation has engaged the attention of this depart- 
ment, during successive periods of its administration. Amongst 
other measures, which have been adopted with this view, you 
have recently directed the discontinuance of all parades on 
Sunday, in order that that day may be exclusively devoted 
the purposes of instruction and improvement. Certainly, ir 
time of peace, no just reason can exist for converting 0 day of 
rest and devotion into a day of military parade. 

The act for the better defence of the frontiers, by raising a 
regiment of dragoons, is in the process of execution. About 
six hunderd men have been enlisted, and most of the officers 
appointed, and five of the companies have been ordered to pro- 
ceed to Fort Gibson, upon the Arkansas, where they will be 
stationed during the winter. The remainder of the regiment 
will be concentrated at Jefferson barracks this season, and it 
is intended in the spring to order the wbole to proceed through 
the extensive Indian regions between the western boundaries of 
Missouri and Arkansas, and the Rocky mountains. It is deemed 
indispensable to the peace and security of the frontier, that a 
respectable force should be displayed in that quarter, and that 
the wandering and restless tribes, who roam through it, should 
be impressed with the power of the United States, by the ex- 
hibition of a corps so well qualified to excite their respect.— 
These Indians are beyond the reach of a mere infantry force. 
Without stationary residences, and possessing an abundant sup- 
ply of horses, and with habits admirably adapted to their use, 
they can be held in check only by a similar force, and by its oc- 
casional display among them. Almost every year has witness- 
ed some outrage committed by them upon our citizens; and as 
many of the [ndian tribes from the country this side of the 
Mississippi have removed, and are removing, to that region, we 
may anticipate their exposure to these predatory incursions, 
unless vigorous measures are adopted to repel them. We owe 
protection to the emigrants, and it has been solemnly promised 
to them; and this duty can only be fulfilled by repressing and 
punishing every attempt to disturb the general tranquillity. Po- 
licy and humanity equally dictate this course, and there is rea- 
son to hope that the display of this force will itself render un- 
necessary its hostile employment. The more barbarous tribes 
will perceive that their own safety is closely connected with 
the permanent establishment of pacific relations both with the 
United States and with the other Indians. 

It is due to the regiment of dragoons to remark, that its com- 
position is believed to be good, and, I anticipate, it will do honor 
to the army, and render effectual service to the country. 


I feel ita duty once more to ask your favorable interposition 
in behalf of the medical corps. There is no portion of the army, 
whose compensation is so utterly inadequate to their services. 
The pay of the highest grade but little exceeds that of a captain, 
and the pay of the lowest that of a first lieutenant; and these 
two grades constitute the whole range of service within the 
reach of medical officers. In the line of the army, and most of 
the staff departments, there are successive gradations of rank, 
each with increased emolument. to stimulate the exertions, and 
to reward the services, of the officers. The importance of pro- 
fessional skill and talent in the medical corps will not be doubt- 
ed; and the dispersed condition of our army in time of peace, 





immediately felt in the new corps, and will identify them with 


and its exposure to the effects of various climates, render the 
conservation of its health an object of much solicitude. And in 
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the time of war, this solicitude will be i i 
active service ,u be increased by the perils of 

n order to place in a proper condition this branch of our mi- 
litary establishment, a system of examination has been recently 
instituted, by which the pretensions of medical gentlemen seek- 
Fog Bar pmnencne in the army, will be subjected to rigid scrutiny. 
A rd, composed of able and experienced surgeons, has been 
Organized, and the various members of the department have 
been examined by them. The result has already been highly 
useful, and cannot fail to be so for the future. But while the 
standard of professional acquirement is thus increased, justice 
demands that the rate of compensation should be examined, 
and that it should be rendered commensurate with the duties 
and responsibility of this most useful class of officers. It is not 
to be expected, that the medical corps can retain the able men, 
who now compose it, or see others join it, unless their services 
are adequately rewarded. 

The act organizing the subsistence department expires, by its 
own limitation, on the 2d day of March next. It was originally 

in 1818, and has been continued by successive temporary 
acts till the present time. The reason of this course of legisla- 
tion is undoubtedly to be found in the fact, that the introduction 
ofthe system was an experiment, and it was deemed prudent to 
test its operation, before a permanent character was given to it. 
This has been fully done, and the result is, in every point of 
view, satisfactory. All who, were acquainted with the mode 
of supplying the army previously to, and during the late war, 
and for a few years after its termination, must be sensible of the 
superiority of the present plan. In the quality of the provisions, 
in the certainty of the supply, and in the enonomy of adminis- 
tration, its operation is decidedly superior to the old system, 
where contractors furnished and issued all the subsistence re- 
quired, The continued failures that took place, and frequently 
in the most critical state of affairs; the controversies arising out 
of perpetual attempts to issue unsound provisions; and the se- 
rious obstacles which these and the other operations of the sys- 
tm interposed to the public service; must be fresh in the re- 
collection of every military man who participated in the events 
of those periods. The army is now well and promptly supplied, 
and the faithful officer at the head of the subsistence depart- 
ment has established a system of purchasing, of issuing, and of 
responsibility, which, while it insures this result, guards the 
public interest against loss and imposition as far as a business 
mecessarily so extended permits. During the fifteen years in 
which this department has been in operation, more than five 
millions and a half of dollars have been expended under its di- 
rection, and the whole loss which has been incurred by the de- 
falcations of its officers does not amount to sixteen thousand 
dollars. 

I consider that the time has arrived when the present arrange- 
ment should be rendered permanent, and I therefore present 
the subject with that view to your notice; and I also beg leave 
to suggest that the compensation of the clerks in the office 
should be increased. It is now lower than the average amount 
allowed in the other public offices, and Jess than is due to their 
fabor and responsibility. 


The report of the visiters appointed to examine the military 
academy, shows that the institution is in a prosperous condi- 
tion, and is fulfilling the duties committed toit, in the education 
ofthe young men destined for the military service of the coun- 
try. The suggestions, made by the visiters, for the improvement 
of this national school, are the result of a careful examination: 
and coming, as they do, from a body of able and impartial citi 
xens, are entitled to much consideration. They appear to me 
just in themselves, and promising, in the event of their adop- 
¢ion, salutary consequences to the institution. 

There is one subject which I feel particularly desirous of plac- 
ing before you. The situation of teacher of drawing corresponds 
neither with the nature and importance of the duties required 
of that officer, nor with the professional merit of the distinguish- 
ed artist who has relinquished the fair prospects held out to him 
én a foreign country, to acceptit. The art itself is highly im- 
portant to military men, and its acquisition is essential to a re- 
*pectable standing at the academy. It is very desirable that the 
instructor should unite in his person those high qualifications, 
natural and acquired, which have in all ages been the lot of 
thogee who kave attained eminence in the art, and which have 
placed it among those pursuits that are at once the cause and 
the effect of advanced improvement in society. I respectfully 
recommend that this officer be placed in the same situation as 
the professors at the academy, and I cannot but believe that 
such a measure would not only be just in itself, but would be a 
proper tribute of respect to the liberal arts, and a proper notice 
of one whose professional! talents and success have been honor- 
able to his country. 

I have had the honor heretofore to submit to your considera- 
tion my views in relation to brevet commissions in the army, 
and I am induced, as an act of justice to those entitled to them, 

n to present the subject. If no new legislation is contem- 
ated, nor any action of the senate which shall change the 
principle or practice heretofore prevalent, no objections occur 
to me to delay any longer these promotions. The officers have 
earned them by length of service agreeably to the established 
usage; and to make a discrimination, without any previous de- 
claration, so as to exclude from this advantage those who are 
at this time entitled to it, does not seem called for by the exi- 
ey of any cireumstance connected with this subject: and, 

fn fact, there are no very obvious reasons, occurring to me, 
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why these professional honors which, in common . 
no demand upon the treasury, but serve to foster ne 
sional feelings which give elevation to the military charmer. 
should not be granted as they have heretofore been. Under oF 
dinary circumstances, they would produce no practical Opera. 
tion, either with relation to emolument or command. When the ‘ 
should do either, it would be precisely when their value woult 
be enhanced by the very state of things producing this change 
in their operation. When the greater experience of the breve; 
officer would entitle him to an enlarged command, and to a eo. 
responding rank over those, whether in the regular army or the 
militia, whose qualifications, so far as these depend upon ger. 
vice, are less than his. 

The attention of the army has been frequently drawn to , 
project for the establishment of a fund for the support of inva. 
lid officers, and of the widows and children of such as may die 
in the service. The object is a commendable one, and as the 
only aid expected of the government is such legislative provi. 
sion as may be necessary tu give effect to the measure, in con- 
formity with the general views of the officers of the army, it is 
certainly entitled to the favorable regard of the government. A 
moderate and stated deduction from the pay of each office; 
would create a fund which would afford essential relief to many 
who otherwise would be exposed to want and penury, and 
might soothe the declining years of meritorious officers who 
may have necessarily expended, in the maintenance of their 
families, the whole allowance made to them by law, and who 
without such an arrangement, would look forward with anxie. 
ty to the future. Whatever plan may be ultimately adopted, a 
legal organization is essential to its operation and success; and 
as the funds will be provided by the officers themselves, and for 
their own advantage, the administration will no doubt be coin- 
mitted to them, to be exercised by such persons, and in such 
manner, as they may direct. The considerations connected 
with this measure are so obviously just, and in accordance 
with the dictates of prudence and humanity, that I trust they 
will be favorably considered. 

And I also feel it my duty to bring before you a kindred sub- 
ject connected with the rank and file of the army, and having 
for its object a provision for the support of superannuated sol- 
diers. In our service, as at present organized, a soldier can 
only be retained as long as his physical powers are sufficient to 
enable him to perform the duties required of him. When his 
constitution fails, unless it is the result ‘‘of disability incurred 
in the line of his duty,’ he is discharged without any provision 
for his support, and generally, from the habits of his hfe, with- 
out the disposition, and too often the power to labor, and with- 
ont the means of support. He is then thrown upon the chari- 
ty of the community, after devoting the best of his life to the 
service of his country. 

This result may be casily obviated without expense to the go- 
vernment, and an ample provision made for those discharged 
soldiers who are unable to procure the means of support. The 
principle which has been long and wisely applied to the navy, 
may be safely applied to the army. An inconsiderable deduc- 
tion from the pay of each soldier would go far towards the cre- 
ation of a fund for this purpose; and if this deduction were to 
commence with those who might enlist after the —— of the 
law, there could be no objections on account of the previous 
engagement formed with the soldiers. And there are three 
auxiliary sources of revenue which may be applied towards the 
former object. 

These are, fines assessed by courts martial. 

The pay due to soldiers who may die without leaving any 
heirs to claim it. : vt ‘ 

A proportion of the post fund, which is principally derived 
from a tax upon sutlers. 

It is believed that the means which may be realized agreea- 
bly to this suggestion, would be found sufficient to provide for 
the maintenance of this class of persons, whose condition is 
now so hopeless, and so unsuited to the character of the govern- 
ment and the feelings of the community. 

The experience of every year adds to the conviction, that the 
sooner the Indians remaining east of the Mississippi, migrate 
to the region west of that river, the sooner will they be reliev- 
ed from the embarrassments of their present position, and plac- 
ed in a situation where they may physically and morally im- 
prove, and look forward to a prosperous and permanent destiny. 
All the reports which reach the department upon this subject, 
concur in the representation, that the emigrants already there 
are comfortable and contented; that the region assigned to them 
is fertile, salubrious, and as extensive as they, and their de- 
scendants for many generations, can require. They are making 
improvements, and ereciing dwellings, and are evidently laying 
the foundation of a social system which, it is to be hoped, will 
afford them security and prosperity. As a striking proof of 
their improvement, and of the quantity of provisions raised 
among them, it may be stated that one of the contracts for fur- 
nishing provisions has been taken by a Choctaw, who is said 
to have a supply of his own amply sufficient to enable him to 
meet his engagement. It is fortunate for the Indians them- 
selves, and for the great cause of humanity, that the efforts of 
the government to persuade them peaceably and voluntarily to 
remove are every year crowned with more and more success. 
Since the last annual report from this department, the condi- 
tional arrangement made by the Seminoles for their emigration 
has been rendered absolute by a personal inspection of the 
country proposed for their res'dence. They have examined, 
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Mississippi, including the states of Ohio, Indiana and Illinois, | subscribed towards the capital of the bank, but as officers ap- 
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any rivers, has been cleared of the embarrassments of Indian rela- ed to govern all our conduct as faithful representatives of them. 
tions; and the Indians themselves have either already emigrat- We have been deterred from this by no preconcerted system to 
ved ed, “ have stipulated to do so wee wr mig a some oe ning us of om. rights, by no —— of our motives, by 
such terms as will ensure them adequate subsistence, and the | no false views of policy, by no course of management which 
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for ‘4 sidence, unless, indeed, the aid and efforts of the government in the institution, at the danger or sacrifice of the general good. 
1 is a are rendered useless by their habitual indolence and improvi | We have left the other directors to govern themselves as they 
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the is ceeding eleven thousand persons, are the only Indians south of | any differences have arisen, involving on the one hand, that 
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ac- b: of political relations. It is to be regretted that the same causes | of the bank—our efforts should be steadily directed to uphold 
im- % which have heretofore prevented an adjustment of the difficul- | the former, our remonstrances against the latter should be 
ny. 3s ties of that tribe, and their removal west, yet continue to defeat | resolute and constant, and, when they proved unavailing, our 
ect, i the efforts of the government. These causes are no doubt appeal should be made to those who were more immediately in- 
ere . principally to be traced to the ascendancy of particular indivi- | trusted with the protection of the public welfare. 
em a duale, and to their desire to retain political influence and pow- In pursuing this course, we have been met by an organized 
de- a er. It is expected that about five hundred of these Indians —- of opposition, on the part of the majority. Our efforts 
ing will remove west this season, and the residue of the Chero- | have been thwarted, our motives and actions have been misre- 
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of The commissioners west of the Mississippi are engaged in | have sought to curtail them to meet their own policy, not that 
sed the execution of the duties connected with our Indian relations | which we believe led to the creation of the offices we hold. As- 
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m- rassment. ‘They have also formed treaties with the Creeks, the | culated, and taking that as their basis, it has been resolved by 
of Cherokees, the Senecas and Shawnees, the Quapaws and the | the majority to present a memorial to the senate and house of 
to Seminoles, of Florida, by which all matters connected with these | represe ntatives. We have not and do not interfere in the con- 
£8. tribes have been satisfactorily adjusted. Their labors: will be | troversy, which cxists between the majority of the board and 
di- now directed to the other subjects indicated in their instruc- | the executive department of the government—but unjustly as- 
jon tions, and which are important to a permanent arrangement of | sailed as we have been, in this statement, the language and 
the the various questions arising out of a new state of things which | manner of which were alike uncalled for, we respectfully claim 
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asking of the assembled representatives of the American peo- 
ple, that impartial hearing, and that fair protection which all 
their officers, and all citizens have a right to demand. We shail 
endeavor to present the view we have taken of the relation in 
which we are placed, as well towards the institution in ques- 
tion, as towards the government and people of the United 
States—to prove that from the moment we took our seats among 
the directors of the bank, we have been the objects of a syste- 
matic opposition—our rights trampled upon, our just interfer- 
ence prevented, and our offices rendered utterly useless, for 
all the purposes required by the charter—and to show that the 
statements by the majority of the board, in the document to 
which we refer, convey an account of their proceedings and 
conduct altogether illusory and incorrect. 

It has pleased the majority of the board of directors, in the 
document to which we refer, in order, we suppose, in some de- 
gree to extenuate their conduct in systematically nullifying the 
representatives of the government and people, to deny that the 
public directors are seated at the board in any other relation 
than themselves—to deny the existence of any difference in the 
official character and duty of themselves and us. This extraor- 
dinary denial, in the face of all experience, of the familiar his- 
tory of the country, and of palpable reasoning, must rather be 
ascribed to the presumption which moneyed power is apt to 
inspire, than to the ignorance or wilful misrepresentation of 
those who make it. Nothing can be plainer, than that the pub- 
lic directors were devized as instruments for the attainment of 
public objects; that their being insisted upon in the charter itself, 
was in obedience to the will of those who elected the legisla- 
tive body by which it was passed; and that their appointinent 
was given to the president, with the advice and consent of the 
senate of the United States (not to the mere fiscal representa- 
tive), in order to clothe them with all the character of official! 
representation, and to exact from them a discharge of all the 
duties, public, political and patriotic, incident toa trust so con- 
ferred. If we are mistaken in this, we acknowledge that our 
solicitude about the rights and morals—the practical purity and 
freedom of our countrymen—has misled us. But we know 
that we are not. 

In the celebrated report of Alexander Hamilton, in 1790, that 
eminent statesman and financier, although then impressed with 
& persuasion, that the government of the country might well 
leave the management of a national bank, to “‘the keen, stea- 
dy, and, as it were, magnetic sense of their own interest,” ex- 
is.ing among the private stockholders, yet holds the following 
remarkable and pregnant language. ‘‘If the paper of a bank is 
permitted to insinuate itself into all the revenues and receipts 
ofa country; ifit is even to be tolerated as the substitute for 

old and silver, in all the transactions of business, it becomes 
n either view, a national concern of the first magnitude. As 
such, the ordinary rules of prudence repuire that the govern- 
ment should possess the means of ascertaining, whenever it 
thinks fit, that so delicate a trust is executed with fidelity and 
eare. A right of this nature is not only desirable as it respects 
the government, but it ought to be equally so to all those con- 
cerned in the institution, as an additional title to publie and pri- 
vate confidence, and as a thing which can only be formidable to 
practices thatimply mismanagement.’’ 

In the letter addressed Alexander James Dallas, the author of 
the existing bank, to the chairman of the committee on a 
national currency, in 1815, the sentiments of that truly distin- 
guished and patriotic statesman are explicitly conveyed upon 
this very point. **Nor can it be doubted,’ he remarks, *‘that the 
department of the government which is invested with the pow 
er of appointment to all the important offices of the state, is a 

roper department to exercise the power of appointment in re- 
ation to a national trust of incalculable magnitude. The na- 
tional bank ought not to be regarded simply as a commercial 
bank. It will not operate on the funds of the stockholders alone, 
but much more on the funds of the nation. Its conduct, good 
or bad, will not affect the corporate credit and resources alone, 
but much more the credit and resources of the government. In 
fine, it ie not an institution created for the purposes of commerce 
and profits alone, but much more for the purposes of national 
policy, as an auxiliary in the exercise of some of the highest 
powers of the government. Under such circumstances, the 
public interests cannot be too cautiously guarded, and the 
guards proposed can never be injurious to the commercial inte- 
rests of the institution. The right to inspect the general ac- 
counts of the bunk, may be employed to detect the evils of a 
mal administration, but an interior agency in the direction of 
its affairs will will best serve to prevent them.’? This last sen- 
tence, extracted from the able document of secretary Dallas, 
develops at a glance what had been the experience of the Ame- 
rican government and people, in the period which elapsed be- 
tween the time of Alexander Hamilton and that immediately 
preceding the formation of the present bank. Hamilton con- 
ceived that a “right to inspect the general accounts of the 
bank,’? would enable government “‘to detect the evils of a mal- 
administration,”’ and their detection he thought sufficient. He 
was mistaken. At least so thought congress and their consti- 
tuents in 1815. Hence the inflexible spirit which prevailed at 
the organization of a new bank, in establishing ‘‘an interior 
agency in the direction of its affairs,’? by the appointment of 
public officers, through whom the evils of a mal-administration 
might be carefully watched and prevented. 

n the progress of legislation on the bank thus projected by 
seerctary Dalio., the character and purposes of the public direc- 








ne 
— ee 


tion were still more fully developed, and uniformly insisteg , 
When a leading opponent of the administration of Mr. Madison’ 
imnoved to strike out so much of the charter, then under conside. 
ration, as gave to the president and senate the power of ap. 
pointing five directors, he was resolutely and successfully ad 
with the declaration and argument, ‘‘that it was necessar 
well to guard the public interest, as to secure a@ just administra. 
tion of the affairs of the bank as regarded the public, thata pro- 
portion of the direction should be appointed by the goyerp. 
ment.”? ‘That the true policy in the creation of a bank, is to 
give it a double character; to combine in it the elements of pub- 
lic and private interest, but to secure to the former a contro} 
over the latter; for the government which creates this instity. 
tion is responsible for its fulfilment of the great objects of its 
creation and it is wiser to use means of precaution, than to res; 
upon ultimate measures of severe correction.”? ‘The interest 
of this bank should be made subservient to the interest of the 
public—of the people; and hence he wished some control in jts 
direction.”? They did not ‘‘want merely a great money ma- 
chine, but an institution of a national character, and therefore 
could not consent to part with those features in the bill, which 
gave the government a proper and necessary control over the 
bank.’ 

It is useless to extend these views. They were almost unani- 
mously avowed at the adoption of the charter, to be those on 
which public directors—selected and confirmed by the presi- 
dent and senate, to represent the government and the people 
at the board—were deemed by the legislators whose votes 
created the institution, an absolute condition of their consent. 
The bank would never have had being, unless accompanied by 
public sentinels, to detect, expose, or prevent ‘“‘the evils of 
mal-administration;”? to act as checks upon the cupidity and 
corrupt ambition springing from ‘‘a keen and magnetic sense 
of self interest;’?? to stand between the rights and liberties, 
and morals of the community, and the encroachments of 
‘‘a great money machine’’—a power alike base in its modes of 
persuasion, and formidable in the mystery and extent of its ope- 
rations. 

And yet we are now told, with a hardihood which nothing but 
the pride of the purse can explain, that the publie directors, 
thus devised for national purposes, thus designated by the high- 
est national authority, thus invested as national officers with 
national trusts and responsibilities, have no other attributes or 
duties than the other directors—and their remonstrances are 
treated with scorn, proportionate to the numerical ascendancy of 
the private representatives of the stockholders. In other words, 
public and national agents, to whom has been confided ‘‘a na- 
tional trust of incalculable magnitude,’’ who have been select- 
by the highest appointing power known to the American repub- 
lic, must bring down the great principles on which they should 
act, and triin the enlarged and patriotic motives which ought to 
actuate representatives of the people, so as to square with the 
selfish purposes of mercenary pursuit, or the secret aspirations 
of an ambitious moneyed conclave. Yes! The bank has the 
boldness to claim co-equality with the nation; to assert and to 
exercise, as far as it can, the right of silencing and despising the 
legally constituted functionaries of the nation; to disregard the 
organs and representatives of the people; and thus, in the ful- 
ness of money pride and pretension, utterly to set at nought the 
people themselves. 

A case parallel to our’s has never yet been exhibited in this 
country. It is the case of a subordinate corporation, spurning 
at and virtually discarding the agents of those by whom it was 
created; paying no sort of respect to the exalted public sources 
whence their appointment immediately emanates; denying the 
true nature of their trust; and nullifying by preconcert and pre- 
tence, the law of the land and its ministerial officers. Indivi- 
dually and personally this arrogant and unequalled proceeding, 
conducted under the semblances of official forms, cannot affect 
us; we are in fact relieved by it from many labors irksome, pain- 
ful and unprofitable; made silent and useless by the force of a 
majority, we are freed from much responsibility and care. But 
to our constituents; to the American nation and people, the ex- 
ample is ef vast, and we believe, vital interest; and to them and 
for them, we feel it a duty to make the statement which we now 
submit to their assembled representatives. With them alone it 
remains to decide whether they will assert the supremacy of 
the law, support their public agents in the discharge of their du- 
ties; and confine within its proper sphere of subordination and 
real usefulness, an institution, created, not for its own, but 
their benefit. 

We now proceed to lay before congress, the history of those 
transactions on the part of a majority of the directors of the 
bank of the United States, which are the foundation of the pre- 
ceding remarks, and have called forth this statement. 

On the 8th January. 1833, having been appointed directors, 
by the president of the United States, three of us attended the 
first meeting of the board, two being residents of the city of 
Philadelphia. On the appointment of the standing committees, 
to whom the preparation and consideration of a great deal of 
the most important business is assigned, and who consist alto- 
gether of thirteen persons, neither of us was appointed on any 
one commitiee—thus evincing by the very earliest acts of the 
president and the board, as we could not fail to perceive, a de- 
termination to deprive us of the best means of information in 
regard to the nature of its proceedings. 

This measure was followed, very shortly after, by another, to 
be aseribed only to the same cause.—Being specially summon- 
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ed, on the evening of the 29th January, a long and elaborate re- 
rt was submitted, by the committee on exchange, in answer 
to certain inquiries of the chairman of the committee of ways 
and means of the house of representatives. Nearly three weeks 
been employed iu its preparation—its reading occupied up- 
wards of an hour—it embraced various important statements of 
facts—it exhibited views, some of which we considered partial 
if not erroneous, in regard to the conduct of the institution and 
the officers of the treasury—and much of it was entirely new 
to us, as it must have been to several others of the directors, 
who bad been but ashort time members of the board. After a sin- 
le reading, @ motion was made for its immediate transmission 
to Washington. We asked for time to examine it before it was 
thus adopted. We requested the delay even of a week, ora 
few days, for this purpose. We knew that no public object re- 
quired such unusual precipitation. Our motion was promptly 
rejected. The report was ordered to be transmitted, and a very 
jarge number of copies printed for immediate circulation. 

We very soon found, however, that this system of conduct- 
ing the most important affairs by committees, from which we 
were excluded, was not merely Occasional. It was, as we dis- 
covered, regularly practised, in violation of the spirit, if not the 
ietter of the charter, which declares not less than seven direc- 
tors shall be mecessary to the transaction of business; and 
which intrusts it to a board properly chosen and appointed. We 
found also, that this plan, the effect of which was to transfer 
from the board to a few members so much power and authority 
was extended even to the disposal of the funds of the stockhol- 
ders—a branch of business which certainly ought not to be exer- 
cised, except by the full representation of their interest, re- 
quired by the charter; and which otherwise conducted, has in- 
volved and must involve the institution in transactions from 
which it is difficult to withdraw without loss. 


It was not long before we had a practical instance of the ope- 
ration of this unwise, if not illegal deviation from the mode 
authorised and contemplated by the charter and by-laws. On 
the 22d of March, we observed from the books laid before the 
board, that a note of Messrs. Gales & Seaton remained due 
and unpaid, and that it had not been protested. The by-law of 
the bank declares in express terms, that ‘‘if a bill or note be not 
paid on the last day of grace, it shall be forthwith protested.”’ 
The omission to comply with this law appeared to us particu- 
larly extraordinary, when we ascertained that the debt, of 
which this was part, had been allowed to increase within afew 
years from $11,000 to upwards of $80,000; that this large sum 
was principally on security of an unusual, and we believe 
doubtful, character—much of it on acceptances of draughts 
drawn by the same parties, on certain trustees, holding funds 
received from congress, for an edition of state papers—that 
even these funds were also partially appropriated as security for 
other objects, and that the acceptances, being in themselves 
conditional, the neglect of protest was rendered still more sin- 
gular, both in relation to the security of the bank, and to the 
right of notice which was due to the persons who might be call- 
ed on for the payment. It appeared too, at the same time, that 
the account in question, then was, and since the month of No- 
vember preceding had been, repeatedly overdrawn to a consi- 
derable amount. We thought it due to the whole board, that 
the reason on which such a deviation from the rules of the 
bank had been made, should be ascertained and recorded. On 
calling their attention to the facts, it was resolved, on the mo- 
tion of another director, and without a dissenting voice, that the 
account in question should be referred to ‘‘a special committee 
of seven, including the three resident government directors ??— 
thus admitting us, for the first time, into a participation of the 
business of the committees. After the unanimous adoption of 
this resolution, so just and proper in itself, it was with no small 
surprise that we heard at the very next meeting of the board, 
three days after, and before the account in question had been 
looked at by the committee, a motion introduced and voted for 
by all present, except ourselves and the mover of the original 
resolution, by which it was altogether rescinded. Nor was this 
all. It appeared, by the books of the bank, that, while the spe- 
cial committee for investigating this account was actually in ex- 
istence, the committee on exchange had themselves underta- 
ken to renew the very note, the neglect to protest which had 
led to its appointment, and the only reason assigned was, an 
understanding previously made to that effect. Nor did the com- 
mittee on exchange stop here. At the same time, although 
another by-law of the bank declares, in express terms, that ‘‘no 
person while he remains an overdrawer shall have a note or 
bill diseounted?’—they did discount for the same persons a fur- 
ther sum of $2,500, and this on security of the most unusal 
kind. It consisted of their order, on the clerk of the house of 
representatives, ‘*for the amount which would be due to them, 
for the second part of volume sixth of the register of debates, 
say for five hundred copies, twenty five hundred dollars, when 
authorised by the house as heretofore.”? On this order, the clerk 
declined putting any acceptance, as the work had not been sub- 
scribed for, though, as he said, “‘he did not doubt of its being 
ordered,”’ but he stated ‘that if the order was lodged with his 
paying clerk, he would pay the money, when due, to the proper 
person.”? We remonstrated against loans made in so unusual a 
manner, but in vain. We tried to ascertain something of the 
actual value of the state paper fund, pledged as it already was, 
for other purposes, but there did not appear to be any docu- 
ments from the clerk of the house of representatives, or from 
the trustees, which gave any thing like a definite statement ef 





the amount which the bank could circulate upon receiving. 
We endeavored to induce the board to commence the reduction 
of so large a debt, and to obtain, at any rate, a partial payment 
from the funds received from congress. All these efforts were, 
however, quite unavailing. When the notes were offered for 
renewal, we were repeatedly assured that the debt would be 
reduced, yet month after month passed away, and it still re- 
mained little if at all diminished. 

On the 20th of September, six months after the adjournment 
of congress, when, it was understood, they were to receive 
large sums of money for the works which they were printing, 
we observed that the books laid before the board showed that 
the account was actually increased since that time, and we 
offered the following resolution vo effect at least a small and 
gradual reduction:— 


‘‘ Resolved, That a reduction of five per cent, be made on all 
their paper offered hereafter for renewal; and that the cashier 
so inform them; and that none be made without such reduc- 
tion.”? 

This resolution, notwithstanding the moderate and gradual 
reduction contemplated by it; notwithstanding the curtailment 
then making in the loans to the community in general; not- 
withstanding the expectations of a diminution in this account, 
repeatedly held out; and notwithstanding the unusual charac- 
ter and uncertain value of the security for it—was rejected, even 
without consideration. We then requested, that at least sueh 
renewals as should be made by the committee on exchange, 
might be reduced to this small extent—this also was rejected. 
But the matter was not allowed to rest here. Instead of the 
notes being afterwards presented to the board for renewal, in 
the usual course of businesa, they have been, in repeated iu- 
stances, submitted to the committee on exchange, and, accord- 
ing to the books laid before the board, they have been done by 
that committee, on days when the board was actually in ses- 
sion. Nay more—it appeared, by the credit book, that a note 
of §7,500 was due on the 25th of September, on the day preced- 
ing, being a regular discount day of the board, we requested 
that, if offered for renewal, the note might be then submitted to 
the board. This was rejected; yet it appears by the same book, 
that on the same day, namely, the 24th of September, the note 
was renewed, we presume by the committee on exchange. 

Shortly after the resolution referred to, placing us expressly 
on a committee, one of us was appointed on the committee on 
the offices, and another of us on that on ine state of the bank— 
from that on exchange, by which the powers of the board have 
been as we have seen virtually assumed, we continued to be ex- 
cluded. When the committees were last appointed, we were 
again removed from them all. 


The committee on exchange, we observed, was appointed by 
the president alone, and it was evident that, organized as it 
was, and assuming the power it did, the directors became ina 
great degree useless, and the interests of the institution and the 
money of the stockholders, were so far placed beyond their 
control. Its formation, too, was in direct opposition to the by- 
laws, which provided that the committee having the business 
of exchange under its care, as well as that attending daily at 
the bank, *“‘should be selected from the board in rotation”’»—a 
just arrangement, acted on until within a few years, and ena- 
bling all the directors from time to time to participate in the ac- 
tion On matters which they had all been selected to superintend. 
Being satisfied that this arrangement was altogether the proper 
one, both in regard to the safe disposal of the funds of the stock- 
holders, and to the legitimate performances of their duties by 
the directors, We were desirous of restoring it in practice. We 
therefore offered the following resolutions: 


‘“* Whereas, it is proper that the ordinary business of the board 
should not be transacted by a smaller number of directors than 
that required by the charter, and the business of discounts can 
be conveniently transacted, as heretofore it has been, at the 
meetings of the board: 


“Therefore, resolved, That the duties of the committee on ex- 
change shall not extend to the business of discounts—that the 
committee on exchange shall, after the expiration of the present 
month, consist of three directors residing in Philadelphia, to be 
selected, as prescribed by the existing by-laws, monthly, from 
the board, in rotation, and that the president and cashier shall 
be united with them.”? 

These resolutions were at once laid upon the table by a vote 
of the majority, and we could not obtain their adoption. 


But this mode of appointment by the president alone, and this 
assumption of power by the committee on exchange, were not 
merely contrary to the spirit of the charter and the letter of the 
by-laws. In assuming to discount notes on days intervening 
between the meetings of the board, and not unfrequently on 
days when it did meet, the committee on exchange acted in di- 
rect opposition to two recorded decisions of the board, by the 
last of which, no longer since than in 1830, on an application 
from the office at Charleston to give these same powers toa 
committee, the inexpediency of doing so was declared in the 
most explicit terms. When the application was made, it was 
referred to the standing committee on the offices. They report- 
ed against it without hesitation, and on general principles, ap- 
plicable to the whole institution. ‘The subject,” they say, “of 
discounts by committees has frequently engaged the attention 
of the board, who have always felt and expressed great repug- 
nance to such a practice, to which in fact much of the losses of 
the board may be aseribed. The committee on the offices still 
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pet one opinion, —_ they think that the —— oan he 
pursued, in regard to the present suggestion, at adop 

on the 3lst of October, 1823, on a similar application from the 
office at Boston. They accordingly recommended the adoption 
of the following resolution—that the president be requested to 
communicate to the president of the office at Charleston, the 
unwilli of this board to adopt the plan of making discounts 
of notes by a committee, that being the proper business of the 
board organized as such; but in order to give every proper fa- 
cility to business, the board perceives no objection to more fre- 
quent and even daily meetings of the board, which could take 
place for a short time at a particular hour of every day.”” To 
this correct decision, the reasoning of which appears to us un- 
answerable, made nearly ten years ago, and deliberately recon- 
sidered and renewed six years afterwards, we referred. We 
pointed it out still standing on the minutes, and we asked that its 
principles might be adhered to. All, however, was without ef- 
fect. Finally, that the subject might be brought more fully to 
poe + ace; of the directors, we offered the following re- 

ution: 

**Resolved, That the cashier be instructed to lay before the 
board, any resolution rescinding that passed on the 2d of Fe- 
bruary, 1830, which declares the inexpediency of discounts being 
done by committees; and any resolution altering the rule of the 
by-laws which directs the appointment of the committee attend- 
ing atthe bank, monthly in rotation, and which it appears by 
the minutes, was complied with up to 1828.”? 

This resolution also, was at once laid upon the table by a vote 
of the majority, and we could not obtain its adoption. 

Our remonstrances, however, were not without effect. They 
led to a determination on the part of the majority to give some 
sanction to their course, by adopting new rules, and abolishing 
those long in existence. A new set of by-laws was prepared in 
accordance with the actual practice. They were submitted to 
the board in the month of April last. When they were under 
consideration, we requested ‘“‘that the standing committees 
might be appointed from the board in rotation’’—this was reject- 
ed, and the president was authorised himself to select the two of 
most importance, that on the offices and that on exchange. We 
then requested that these powers of the committee on exchange 
“might not be extended to the business of discounts’’—this too 
was rejected. Desirous that if these powers were thus to be 
exercised by a committee, selected by the president, the other 
directors might at least be regularly informed of its proceedings, 
we then requested that they “‘shouid lay before the board, at 
every stated meeting, a statement of their proceedings, which 
should be read before the discounts of the day were settled” — 
this too was rejected. All these being refused, we requested, 
that mene the business of the day, the board might have sub- 
mitted and read to it, a “‘report of the final proceedings of the 
committee,’’ since the previous stated meeting—this too was 
rejected. Ina word, the system of late years acted upon, was 
formally sanctioned by a majority of the board. It is nowa 
portion of its by-laws, as before it was of its practice. 

In the month of April, we received a letter from the president 
of the United States,* calling our attention to rumors which had 
come to him, relative to the proceedings of the board, and re- 
quiring us to give him such information in regard to them, as 
was within our knowledge as directors. We were all of opi- 
nion that the course deliberately pursued by the majority, had 
already rendered our services as public agents nearly inefficient. 
In reply to his letter, therefore, we stated to him such circum- 
stanees as had been the subject of discussion and action by the 
beard, and we suggested to him the propriety of an official in- 
vestigation into its proceedings. We were convinced that such 
interposition had become necessary, if it was desirable that the 
officers of the government should any longer participate in, or 
be acquainted with the most important acts of the institution.; 

Strengthened by the changes in the by-laws, to which we 
have referred, the committee on exchange has continued to as- 
sume the most important powers of the board, and no control 
whatever can be exercised either to prevent or to remedy what 
they may choose to do. On the 16th of August, we perceived a 
atriking instance of the extent of authority they assumed. We 
observed that,a week before, a single loan of no less than 
$100,000 was made by the committee, to one person, without 
any authority from the bo&rd—although it had been in session 
that very day—although the proposition for the loan must have 
been made before the meeting of the board, for it was submitted 
to the committee by its chairman immediately on the adjourn- 
ment—and although the board had, on the same day, refused 
good mercantile paper. When we made inquiry, we ascertain- 
ed that the loan was not in fact done for the person whose name 
was entered on the books, but for a bank of which he was a di- 
rector, and on account of a large debt then due from it to the 
bank of the U. States, the regular payment of which was thus 
postponed. We cannot doubt that the board would have refused 
this proposal, had it been submitted to them—but however that 
might have been—the assumption of such a power, exercised in 
such a manner, by the committee, is not to be sanctioned unless 
the other members of the board have become utterly useless. 

Another instance was lately exhibited of the injustice arising 
from this unlimited and irresponsible power of the committee 
on exchange. The policy adopted by the board has caused cur- 
tailments in the loans to the community to a great extent.— 
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These ought at least to be general in their operation. Yet on a 
loan for a very large sum, secured on etock, being offered for 
renewal on the 8th of November, all reduction was refused on 
the ground that it had been originally made by the committee 
on exchange, some years before, for an indefinite period and 
that the faith of the bank was therefore pledged for its continu. 
ance. These resolutions—passed three years since, at a time 
when there was great abundance of money, “‘authorised the 
committee on exchange to loan large sums on approved collate. 
ral securities.” Assuming, by virtue of these, a power whic), 
we believe the board never intended to confer, they have thus 
entered, it seems, into contracts which will extend to the ter. 
mination of the charter, if not beyond it. These contracts, too 
so far as we can learn, were not reduced to writing—in fact the 
notes themselves were drawn at the usual short periods. {1 ig 
now at least apparent that these a were at variance 
with the true policy of the institution, and that they operate 
unequally on the community, whose interests ought to be impar- 
tially consulted. 

Yet, however objectionable may be this disposal of funds and 
exercise of power, without the knowledge and assent of the board 
it has not been limited to the committee on exchange. When, at 
the end of the month of July last, the dividend committee met, 
one of us, being a member of it, observed accidentally amidst 
the other accounts, that for the expense of the institution.— 
Among the charges were several, to a large amount, s0 stated 
as to make it impossible for him to understand the character of 
the expenditure, but he thought it such as to render it our duty 
to institute an inquiry, and if necessary, to call the attention of 
the board to the subject. In this opinion we were strengthened 
by a request, received from the president of the United States, 
that we should ‘state to him all the information and knowledge 
in regard to these accounts which we might have acquired in 
the discharge of our duty as directors.”’* We stated to the pre- 
sident of the bank, our wish, as directors, to examine the ac- 
counts in question, and at his suggestion, did so in the room of 
the cashier. We found the accounts kept in such a manner, 
that it was altogether impossible to ascertain from them the par- 
ticulars of many large expenditures. Tbe book, in which they 
were entered, was never, within our knowledge, exhibited to 
the board, and their nature was probably unknown to most if 
not all the directors. They embraced especially under the head 
of stationary and printing, payments, the character of which 
did not appear in the account, but which, when examined, were 
found to be for very large disbursements to printers and pub- 
lishers of newspapers. Nor was this all—there were charges 
toa large amount, stated to be for payments on orders of the 
president, and for those there were no vouchers but the orders 
themselves. The authority on which those extraordinary ex- 
penditures were alleged to be mode, was a resolution of the 
board, on the 20th of November, 1830, authorising the presi- 
dent ‘‘to take such measures in regard to the circulation of the 
contents of an article on banks and currency, published in the 
American Quarterly Review, either in whole or in part, as he 
might deem most for the interest of the bank; and another ou 
the 11th of March, 1831, authorising him “‘to cause to be pre- 
pared and circulated such documents and papers as may com- 
municate to the people information in regard to the nature and 
operations of the bank.”? 

The existence of these resolutions had been unknown to us, 
and probably to many other members of the board; yet a large 
sum had been expended under them, during the very six months 
just clasped—while we were members of the board, without our 
concurrence or even the slightest knowledge on our part, that such 
expenditures were made. 

Having ascertained, as far as the manner of keeping this ac- 
count enabled us to do, the extent to which these expenditures 
had been carried, we called the serious attention of the board 
to the subject at the very next meeting. We stated to them the 
examination we had made, and the unexpected result that had 
arisen from it, limited as it was. However general the expres- 
sions of the resolutions might be, it never could have been con- 
templated by the directors, that such enormous and unusual ex- 
penditures should be made for an indefinite period—and, above 
all, that they should be made in such a manner, as to preclude 
any knowledge on the patt of the board of their real nature aud 
extent, until long after they were incurred. Besides this, there 
was nothing, as we conceived, in the words of the resolutions, 
that justified the disbursements by the president of the bank, to 
the amount of about twenty thousand dollars, without exhibit- 
ing receipts and accounts thereof. Such a system was entirely 
unauthorised by the stockholders, and ought, we belicved, to 
be immediately discontinued, by an express direction of the 
board, if it was conceived that it was allowed by the resolutions 
in question. However much it might destroy the rights of the 
directors, to confer upon a committee of exchange, selected by 
the president the most important powers of the board, as we 
saw lately done by the alterations of the by-laws—it seemed to 
us infinitely more dangerous to the interests of the institution, 
thus to allow the president to expend their money for an inde- 
finite time and unlimited amount—and in a manner which vir- 
iually excluded the board from any knowledge of the object, and 
the extent of the disbursements, if not altogether, certainly 
til long after they had been made. We believed, and sti!) be- 
lieve, that to permit such a system to pass unnoticed, would 
have been a gross dereliction from our duty as representative 
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agents—if sustained, it ought at least to be sanctioned by the 
stockholders and the public—not to depend on the votes ofa 
poard of directors. . 

But it was not only the character of this expenditure to which 
we called the attention of the board. Its amount, when the 
avowed object was taken into consideration, was, as we be- 
lieved, altogether excessive. The expenditure during the last 
six months of the year 1829, under the head of printing and sta- 
tionary, had been only $3,765 94; in the first six months of 1830, 
jthad been $7,131 27 and in the last six mouths of the same 
year $6,950 20; making a total during the whole of that period, 
of $17,847 41, and an average expenditure, for each half year, 
of 85,949 13. The expenditure of the next two years, under 
the same head, appeared to be during 

‘The first half year of 1831, 
The last half year of 1834, 

The first half year of 1832, 12,134 16 
The Jast half year of 1832, 26,543 72 
making a total, during the whole of that period, of $81,882 67; 
and an average expenditure for eaeh half year of 220,470 66. It 
was impossible for us to imagine that such an enormous differ- 
ence in expenditures, undera single head of the expenses of the 
justitation, prolonged toe throughout the yeare 1831 and b8ce, 
could have been contemplated, or was to be justified by the re- 
solutions passed, in such vague terms, so long betore. If they 
were, it Was certainly time that disbursements so large, and for 
purposes so unusual, should be brought more immediately be- 

jore the board. ; 

The next point to which we called the attention of our col- 
leagues, Was the entire impossibility that existed, of ascertain- 
ing with any certainty, and without great trouble, the real na- 
ture of the expenditures in question—either in regard to the 
persons to whom the money was ultimately paid, or the amount 
and nature of the work actually done. So tar as regarded the 
money expended by the president, this was evidently the case, 
for we could discover no entries or Vouchers in regard to it, 
except general statements, that it was expended on his order, 
under the resolutions referred to. But even where entries of 
particular payinents did appear, in the book, they were so short 
and general as to afford no knowledge of those particurars.— 
The vouchers, consisting of numerous bills and receipts, could 
not be examined without difficulty. Some of the payments 
were evidently made to persons not engaged in printing or pub- 
lishing. Among the publications, were “extras and editorial 
articles of newspapers,’? “‘speeches of members of cougress,’’ 
“addresses to members of the state legislaturess,”’ ‘‘remarks on 
the veto”’—and others which were notoriously of a political cha- 
racter, and such as, we believe, neither the stockholders nor 
the directors, had they previously known it, would have desir- 
ed or directed to be circulated at their expense. We, there- 
fore, conceived it to be a matter of duty on the part of the board, 
doth with regard to their.own conduct and to the wishes of 
their constituents, that the particulars of these expenditures 
should be so clearly exhibited, in the accounts of the bank, as 
to be susceptible of ready and full examination. 


From the extensive authority we knew to be assumed, under 

these resolutions, we were disposed to believe that similar ex 
penditures might have been made at the offices. and that these 
disbursements, under the head of stationary and printing, targe 
as they were, might not be all that had been made; at any rate 
we believed the fact to be one that the board would at least be 
willing and even desirous to ascertain. 
_ In conclusion, we urged on the board the propriety of rescind- 
ing resolutions, under which a power so indefinite and so sus- 
ceptible of being carried beyond the intentions of those who 
granted it, was claimed and exercised. If even right or justifi- 
able, the publications had been now all made, and if the sys- 
tem was to be prolonged, jt ought to be done by the open autho- 
rity of the stockbolders. 

That our sentiments on these points might be fully known— 
that it might be seen we had explicitly called the attention of the 
board to them all—that it might appear to the stockholders and 
the public, that as soon as this system was discovered, we de- 
sired to have it exhibited to them in its full extent and in the 
most accurate shape—and that we might record our efforts to 
suppress it, we offered, on the same day, the 16th of August, 
the following statement and resolutions, so framing them, as to 
obviate, we thought, every objection, and submit the matter, as 
it now stood, in the clearest light, for more careful investigation 
and more deliberate action. 

‘Whereas it appears, by the expense account of the bank for 
the years 1831 and 1832, that upwards of eighty thousand dol- 
lars were expended and charged under the head of stationary 
aud printing, during that period; that a large proportion of this 
was paid to the proprietors of newspapers and periodical jour- 
nals, and for the printing, distribution, and postage of immense 
numbers of newspapers and pamphlets; aud that about twenty 
thousand dollars were expended, under the resolutions of 30th 
November, 1830, and lith March, 1831, without any account of 
the manner in which, or the persons to whom the same were 
disbursed, 

**And whereas it is expedient and proper, that the particulars 
ofan expenditure so large and unusual, which can now be as- 
certained only by the examination of numerous bills and re 
ceipte, should be so stated as to be readily submitted to and exa- 
mined by the board of directors and the stockholders. 

‘Resolved, That the cashier furnish to the board, at as early 
4 day as possible, a full and particular statement of all these ex- 
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penditures, designating the sums of money paid to each person, 
the quantity and names of the documents printed by him, and 
his charges for the distribution and postage of the same; toge- 
ther with as full a statement as may be, of the expenditures on 
orders, under the resolutions of 20th November, 1830, and Lith 
Muareh, 1831. 

“That he ascertain whether expenditures of the same cha- 
racter have been made at any of the offiees, and if so, procure 
similar statements thereof, with the authority on which they 
were made. 


That the said resolutions be rescinded, and no further ex- 
penditures be made under the same.’? 

Whatever sentiments aright have been entertained, as to the 
propriety of the resolutions of the 30th of November, 1830, and 
Lith of March, 183l—or of the expenditures made by virtue of 
them—or of the manner in which they were made—or of the 
mode to which the accounts and entries of them had been pre- 
viously kept, it appeared to ua, ane still appears, that the reso- 
lntions directing a full statement of them to be prepared by the 
proper officer of the bank, and an inquiry as to their extent, 
ought to have met with no opposition. We expected none, but 
we were disappointed. The same systematic determination 
already so often displayed, was still evinced. Several of the 
directors admitted their iguorance of the existence of the reso- 
lutions in question, as well as of the expenditures under them. 
More than half of the present directors were not so at the times 
they were passed. The propriety of the resolutions—or the 
power assumed under them—or the great excess of expenditure 
they had led to—or their expediency or the necessity of their 
continuance, might have afforded some reason at least for deli- 
beration. Even the request by us, as members of the board, for 
the statemcuts mentioned in our resolutions, might have been 
sufficient ground that they should be furnisheds or that the ac- 
counts should be examined; or that the subject itself should be 
taken into careful consideration. It was notso. Our resolu- 
tons were scarcely read, when the following substitute for them 
was proposed. 

‘* Resolved, That the board have confidenee in the wisdom and 
integrity of the president, and in the propriety of the resolutions 


Lof the 30th of November, 1830, and 11th of Mareh, 1831, and en- 


tertain a full conviction of the necessity of a renewed attention 
to the object of those resolutions—and that the president be au- 
thorized and requested to continue his exertions, for the proma- 
tion of that objeet.”’ 

We were scarcely prepared for a course like this. Not only 
was ali investigation refused—not only was our request fora 
statement of the expenditures denied—but on the instant, with- 
out even calling for or looking at the account to which we re- 
ferred—without examination and without delay, a settled pur- 
pose was thus exhibited to continue and increase the expendi- 
tures—to conduct them in the secret and irresponsible way 
heretofore adopted—and to preserve in the accounts the same 
obscurity which already existed. But the majority did not rest 
here. Our remonstranees against a system of proceeding, 
adopted under resolutions of the board, believed by us to be un- 
wise and illegal, was encountered by a reference to the person- 
al character and motives of the president of the institution, 
which had never been drawn into discussion. Our resolutions 
bad not called them in question. We had demanded an inves- 
tigation of the official transactions of a public institution, of 
which we were officers; we had remonstrated against them as 
unauthorised by the charter and wrong in themselves; and we 
had endeavored to prevent their continuance. Was it an an- 
swer, to speak of the wisdom and integrity of its chief officer, 
to which we had not alluded? 


Thus denied the statements we had asked for, in regard to 
the general expenditures referred to, we offered the following 
resolutions, limiting our request to those for which we could 
discover no vouchers whatever, and to any subsequent pro- 
ceedings under the original resolutions of the board. 

‘Resolved, That while this board repose entire confidence in 
the integrity of the president, they respectfully request him to 
cause the particulars of the expenditures, made under the reso- 
lutions of the 30th of November, 1830, and kith of March, 1831, 
to be so stated, that the same may be readily submitted to and 
examined by the board of directors and the stockholders. 

‘‘Resolved, That the said resolutions be rescinded, and no 
further expenditures made under the same.” 

These, like our previous resolutions, were promptly rejected; 
the substitute was passed by the votes of all present, except 
ourselves and one other member of the board;.the system was 
resolutely adhered to,in defiance of our remonstrances; a state- 
ment of the expénditures prepared by the proper officer, and 
asked for by us, was deliberately refused; and we were left to 
gather what knowledge of them we could, from the partial and 
imperfect examination which, as directors, we were able to 
make. 

After this course by the majority of the board, we had no he- 
citation as to our duty. We had brought the subject fully be- 
fore them—it has been seen in what manner they treated it. 
We had required that full and exact statements relative to it, 
should be prepared by their own officers, under their own ex- 
press authority—it has been seen this was promptly denied. 
We determined at once to report to the president of the United 
States, the result of what we had discovered, imperfect as the 
course of the board rendered our knowledge, and to advise him 
of the necessity there was of an investigation, by an agent duly 
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authorised, into proceedings which, as public representatives, | 
we held to be flagrantly wrong, and which we should have | 
been faithless to our trust, if we had consented to assist in.con- 
cvaling.* 

But it was not only in the improper disposal of the funds—or 
even in the unlimited authority given to the committee on ex- 
change, that the systematic determination to conduct the attairs 
of the institution, without admitting even a reasonable partici 
pation in them by the public directors, was evinced. It has 
been exhibited on various, indeed on all possible oecasions. It 
was stiikingly displayed when the ihiportant subject of com- 
mencing a gradual reduction in the bu-iness of the bank, cane 
before the board. In May, a resolution had been adopted in 
structing a committee **to inquire into the expediency of mak 
ing a gradual reduction in the accommodation paper of the 
bank, aud to report to the board a scale on which such reduc 
tion should be made.’? We had been constantly looking tora 
report, in pursuance of these instractions, with such views as 
to the best mode of curtailing the business of the institution, as 
the necessary inquiries of the committee would enable them to 
make; but on the 13th of August, the following resolutions 
were presented by one of the directors, with a request that they 
might be immediately acted on. 

** Resolved, That for the present, and until the further order 
of the board, the amount of bills discounted shall not be in- 
creased at the bank aud the several offices. That the bills of 
exchange purchased at the bank, and all the offices, except the 
five western Offices, shall not have more than ninety days to 
run. That the five western offices be instructed to purchase 
no bills of exchange, except those payable in the Atlantic cities, 
not having more than ninety days to run—or those which may 
be received in payment of existing debts to the bank and the 
offices, and then not uaving more than four months to run.” 

We perceived at once, in this measuresthe commencement 
of a system of reduction, in conducting which wisely aud im 
partially, the welfare of the whole community was involved. 
No notice of these resolutions had been given, and therefore, 
while we coucurred, aa we stated, in the propriety and expedi- 
ency of reducing the business of the institution, we required 
that the plan shoutd be carefully weighed, so us to bear equally 
on all parts of the country, and on all debtors to the bank. We 
desired also to have the result of the views and enquiries of the 
committee already appointed. With these objects, we asked 
that the resolutions might be postponed for one week, or even 
until the next meeting, it being understood that the subject 
should be then definitely acted upon. Our request was refus- 
ed. The resolutions were passed at once, and, as usual, by 
the vote of all present except one other director and ourselves. 
Believing that this measure was not only precipitate, but par 
tial, and that it would lead to curtailments unequal and oppres- 
sive; and entertaining the opinion that a system might easily be 
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they lead. We attribute to them the excessive curtailment in 
the business of the institution, which has lately been so sud- 
den and oppressive; and which was not necessary either to the 
extent to which it has been carried, or in the manner in Which 
it has been made to bear ou the community. With these senq. 
ments, aud in the hope that the board itself might be induc 
at a time like this, to interpose and to exercise for the welfare 
of the community, some portion at least of that unlimited pow- 


a, 








formed, on a just basis, we offered the following resolutions: 
* Whereas a resolution was adopted on the 7th of May last, in- 
structing the cominittee on the state of the bank to report to 
the board a seale of reduction in the business of the institution, 
and no report has been made in pursuance thereof—and where- 
az, a resolution, passed at the last meeting. which places cer 
tain restrictions on the business of the institution, confines the 
saine to five of the western oflices, 

** Resolved, ‘That the committee, on the state of the bank, be 
instructed to report to the board, at as early a day as possible, a 
system for the gradual reduction of the business of the institu 


this time, may be removed by a liberal spirit of accommod 


er it-bad intrusted to the committee, we lately offered the fo} 
lowing resolutions. 


“Whereas the pressure on the commercial community ay 


ation 


ou the part of the banks generally—and, whereas the state 
banks complain that in consequence of the balances being 
largely in favor of the bank of the United States, they are una, 
ble to afford the necessary facilities to their customers without 
subjecting themselves to increased demands from this bank— 
and whereas it is believed, that were the banks in this district, 








tion, throughout all sections of the country, having regard to 
the interests of the stockholders, the deStors of the bank, and 
the community in general.”’ 

This plan, which would have prevented an oppressive and 
partial system of curtailment, confined to particular portions of 
the country, and exerted at particular times—which would 
have given to the subject full and fair consideration—and 
which, above all, would have enabled every member of the 
board to exercise his deliberate judgment, was, as usual, re- 
jected. Nor was this all; when we offvred the resolution, tem- 
perately expressed as it is, the president himself asked the 
question of consideration upon it, though no motion to that 
effect had been made—a course never before adopted in the 
board, nor sanctioned by the by-laws, and evidently introduced 
to curtail more effectually, if possible, the very limited interfe 
rence in the affairs of the institution, which was still allowed 
to the public directors. On this suggestion of the president, the 
majority refused even to consider our resolution, by the vote of 
all present except one director and ourselves.* ‘This plan was 
persisted in, and subsequently carried still further. A series of 
resolutions were adopted, for reducing the business of the in- 
stitution, and authority was given to the committee on the 
offices, whicl. is appointed by the president alone, to modify them 
in such manner as they should deem expedient; and eventually 


that committee was authorised to direct such measures, for the | 


general reduction of the business of the bank, as they shou!d 
think best. We offered as an amendment to the resolution. 
giving to a committee this extraordinary power, a request that 
‘they should report to the board, such measures as they direct 

ed.?? This request was rejected ly the usual vote. Itis, of course, 
impossible for us to know by what principles of policy the com 

mittee have been governed. Its proceedings are secret. and we 
ean only ascertain, at intervals, some of the results to which 
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to extend their loans twenty per cent. beyoud the income, for 4 


period of thirty days, it would relieve the money market, re. 


store confidence, and have a salutary effect on the industry and 
enterprise of oir citizens—therefore, 


** Resolved, ‘That a committee of three be appointed, to coy 
fer with similar committees that may be appointed by the other 
banks, for the purpose of uniting in some arrangement to carry 
into effeet the object of the foregoing preamble; and that the 


cashier be requested to send copies of the above to. the presi. 


dents and directors of the other banks, with a request that their 
determination on the subject may be communicated as early as 
practicable.’ 

These resolutions, the effeet of which would have been to 
produce a concert of aetion among the banks, for the relief of 
the mercantile community, ata period of difficulty, and to dis 
play on the part ofthe bank of the United States a determina 
tion to afford it, which could not have been unsuccesstal—the 
board refused even to cousider—they were rejected in the usual 
summary manner, and the whole subject remains as before, in 
the power of the committee on the offices. 

It will thus be seen, that while the unlimited authority of the 
president to expend the funds of the bank had heen deliberately 
confirmed—and while the committee on exchange, selected 
and appointed by him, had been officially permitted to discount 
notes and carry on the proper business of the board—now, in 
addition to all this, the measures of the institution in the regu- 
lation of its vast business, at this most important crisis, were 
intrusted to the committee on the oflices, also selected and ap 
pointed by the president, accompanied by an explicit refusal to 
require them to report any of their acts to the board. 

It might be supposed, that the systematic operations of the 
majority, pursued as we have seen, for nine months were now 
complete. Notso. Certain resolutions were adopted on the 
ist October, indicating the course of policy to be pursued, which 
appear to us in many respects of a character, that rendered it pro- 
perthey should be transmitted to the secretary of the treasury, 
We accordingly requested from the president of the bank, a 
copy of them for that purpose. This was not given to us, but 
we were informed that our request would be laid before the 
board, which was afterwards done. It was there referred toa 
committee, and at a subsequent meeting, they reported a reso!u 
tion refusing the request. Accompanying it were the reasons 
on which the refusal was founded, indicating a strong spirit of 
hostility to the treasury department, and a determination to re- 
fuse allinformation that could be avoided. ‘This resolution was 
passed. Immediately after the adjournment of the board, and 
when most, if not all the directors who had been at the meeting, 
were still present, one of us requested to look at the report just 
read, having, trom the single reading, an imperfect notion of its 
contents. This request was refused, unless previously sane- 
tioned by a regnlar order of the board, and an effort waa thus 
made to deprive us of any certain knowledge, even of what 
took place at the meetings of the board, limited as this had now 
become.t 

We have thus endeavored to trace, as well as we can, the 
course of policy adopted by the bank, towards the public direc- 
tors. Excluded, as itis seen, we have been and still are, not 
inerely from any participation in the measures of the board, but 
even from the examination of its documents, we have been able 
only to state some of the prominent instances of unjustifiable 
infringement on our rights. <A full and proper investigation 
would at once augment their number and display their impro 
priety ina light still more glaring, Yet, as it is, we confidently 
appeal to the exposition we have made, to sustain us in our as 
sertion, that from the moment we took our seats at the board, a 
systematic policy has been pursued, of so conducting the affairs 
of the institution, as to excinde the directors appointed on the 
part of the United States, from a participation in, or knowledge 
of its most important transactions. 

Nor was it in regard to the public directors alone, that the 
management of this institution presented serious causes of ob 
jection. The whole syetem is one which is calculated to ex 
clude the board of directors from a proper knowledge of its 
situation, of the conduct of its officers, and of its policy as a 





great financial and commercial institution. The plan of trans 
acting much of the business in secret committees, has already 
been referred to, in many remarkable instances, but, so far as 
our limited experience on some of the committees has enabled 


| 
| 





~ 
fe 


tAppendix 6, 


























































































NILES’ REGISTER—DEC 21, 1333—BANK OF THE UNITED STATES. 283 


ae ae EL RN eA RT poner A eit see a RS Sl SS eee aS eat - SEE eeeeEeEeEeEeEeEeeee 
ee Cee ee Seer eratane roenene aes a 


Se 


us to judge, very many objects which ougit to be subunitted to j altered? Is it denied that the president is allowed unlimited 

















id. the inspection and approbation of the directors, never come ; control over the funds of the bank, by virtue of the resolutions 
he even befose the standing committees, mach less before the board. | of November, 1830, and Mareb, 1831? Is it denied that these 
ch itis well known, as indeed must be the case, that the ex- | resolutions exist? Js it denied that large sums of money were 
ti. penses of the bank are very great—they are extended to various | expended under them? Is it denicd that the resolution of the 16th 
ed, ybjects—they embrace large disbursements to individuals—yet | of August, 1833, passed against our solemn remonstranees, con 
ure during a year in which we have been seated at the board, we | tinued and extended this power? Is it denied that there is no 
w- scarcely recollect a single instance where an account has been | proper vouchers for a large portion of this expenditure? Is it 
ol submitted for our inspection. ‘The particulars of the aggregate | denied that much of the chief business is done through com- 
expenditure are never at any time laid before the board. ‘They | mittees selected by the president? Is it denied that unusual 
at are at most made up in an account, which at the end of six | wodes have been adopted, to suppress our interference, and de- 
Lon months, is submitted to the necessaril¥ limited examination of | prive us of a just knowledge of the affairs of the institution? 
‘ile the dividend committee, instead of being passed upou by the di- | We have read this statement of the majority, aud we look in 
lig rectors, as they occur. However great may be the coufidence | vain for a denial of any one of these tings. They cannot be 
ni which is to be placed in the officers of the institution, under | denied. They are proved by the records of the institution, to 
Dut whose care these expenditures are made—itis not to be doubt- | which we confidently appeal to sustaiu us in the assertions we 
k—~ ed, that the practice is injudicious, which does not require the | have made. 
et, judgment of the board to be taken upon them before they are How have we been met? By impairing our rights—misrepre~ 
ir it made, involving as they do very large sums, and applied as Uicy | senting our statements—giving partial views of facts. 
oot may be, to objects in regard to which the opinions of the direc- The first step is to deny the right of the president of the U. 
nd tors may greatly vary. We are aware of no duty more impe- | States to require, and consequently of the public directors to 
rative than this; and we do not think that either the variety and lmake a report of the proceedings of the board. If we regard 
On number of the disbursements, or the fidelity of the officers mak- | truly the nature of our office—if we have properly understood 
her ing them, Ought to authorise a deviation from it. _ | the intentions of the American people in creating it—then should 
rry The correspendence that must pass between the bank and its | we have been wanting in every principle of duty had we ne- 
the offices, cannot but be extensive and important. Letters are | giected to report to the chief executive magistrate, the proceed- 
si - occasionally read from the presidents and cashiers of the | ings we have detailed. Silenced by an organised majority; our 
wir branches, but they appear to be merely the reports which are | sights invaded; as we believe, the public welfare endangered; 
_ made at stated periods. Those which are written from the | our efforts to preventit, and our remoustrances against it equally 
bank, and which of course contain directions affecting its whole | disregarded—it would doubtless have been more consistent with 
sy operations, are never submitted to the board either before or | the views of the majority that we should have continued to sit 
m atter they are sent. Indeed, it is notorious, that the directors | tamely by, and give them, by our silence, indireetly, that aid they 
lis of the bank frequently hear ofthe operations of the distant of- | could not obtain openly by our votes. But this would have 
ng fices, done, as is believed, under instructions emanating from | been on our part a desertion of our trust, and unpardonable ne- 
the it, through public rumors or information from those places, be- | glect to perform the very duty expeeted of the public. directors, 
val fore any is communicated to thematthe board. Itis not inthe | in sueh an emergency, by those by whom the charter of the 
» In recollection of either of us, thatthe instructions at any time | hank was made. We are content to submit our conduct in 
given by the president to the offices, during the last year, have | this to the judgment of the American people. 
the ever been submitted to the board. | We are next accused of want of eandor,in not informing 
my The same remark may be made in regard to the foreign cor. | the majority that we had receiyed a letter from the president of 
ted respondence of the bank, which, judging from the large amount | the United States, and that we should report their proceedings 
me of funds the bank has oceasionally abroad, and its numerous | to him—we are accused of secretly Ddbtaining the information 
Soy transactions there we presume to be at least frequent and im- | thus communicated, Shall we ask with what propriety such a 
pu portant. Ite very existence is scarcely known to us. On a| charge is made by those whose whole course, as we have exhi- 
ety specific callin March last, a few letters then latcly received from | bited it, has been marked by want of candor and of openness of 
ap Messrs. Barings were laid before the board; and subsequently, | conduct? Whose by-laws have been altered to shroud their pro- 
| to one or two from Messrs. Hottinguers, relative to the draught of | ceedings in greater secrecy, and conceal them effeetnally from 
the secretary of the treasury on the French government, were uss Who permit large suins of the public money and the moncy 
the read to us. But the great body of correspondence is never seen, | of the stockholders to be expended without the production of 
td on the table, or in the room, where the board meets. Especially | vouchers? Whose whole system is one authorising the exercise 
the the letter books containing the various instructions and orders of irresponsible power? Who have refused, when called on, to 
ich from the institution, as given by the president, are never sub- | render any particular statements of accounts notoriously vague 
cal mitted for their inspection. If these documents even could be | —to furnish for the secretary of the treasury, copies of documents 
wh inspected by the public directors without an express order of | affecting the interest of the whole community—to admit the 
da the board, or without liability to refusal frotn the officer having | public directors into their seeret councils—or to allow them an 
but them in charge, it must yet be evident that such an inspection Opportunity to examine, before publication, their own elaborated 
the is altogether limited in its nature, and insufficient to keep the , statements? From such a majority, such a charge comes indeed 
rae directors properly informed of the proceedings of the institution. | with litte propriety. But we are aware of no right or elaim : 
te That can only be done by the acts of the president and commit- | they had to the letters addressed to the public directors by the 
ya tees. which ate transacted in their name or on their behalf, be- | president of the United States, or to the reports niade to him; ; 
tof ing regularly submitted to thein—being presented for their in- | nor did we feel ourselyes at liberty to communicate the one, or 
va spection at their stated meetings—and not by keeping them sup- | called upon to submit the other. It would, indeed, be just ground ‘ 
Vite pressed, to be produced only on repeated and specific demands. | of censure against us, if under the authority of the one or in exe- 
nd ln a word, from the moment we took our seats at the board, | cuting the other, we had obtained information without am- 
ing, we have seen that the real business of the institution is not} ple notice to the majority, or communicated it without abundant 
ust there transacted. nor its real authority there exercised—ithat | opporiunity allowed them to know, investigate, and repel it for 4 
Its there exists beyond its control, a power that ean be and is ex- | themselves. Ifthey do not venture directly to assert that we 
ne- erted, promptly, secretly and efficientiv, from one end of the | did so, they attempt to insinuate it. On our parts, we explicit- 
us country to the other—that the just instrumentality of the diree- ly deny it. We deny the truth of any allegation, direct or indi- 
hat tora has been curtailed, either by the mode of operation gradual- reet. Which implies want of candor—or any neglect of full infor- i 
ow ly introduced, or by positive regulations from time to time pre- | mation given to them of the nature and extent of our objections— +4 
scribed—and that their duties must be inadequately performed, | or any want of the most ample opportunity previously offered 
the if they are willing to remain passive instruments under such a | to examine, and, had it been possible, refute the charges we 
ec- system, instead of asserting their rights as representative agents | made. ‘This we deny and appeal to the records of the bank to hi 
not charged with an important and highly responsible trust. We | sustain us in the denial. Our examination of the expense ac- / 
but have not now to learn in what light such an assertion of inde- | count was made, after a formal demand by us all, in person, to it 
ble pendence is regarded—the facts we have stated evince it clearly | the president. We demanded it as our right as directors of the 4 
ble enough. We have not now to learn the manner in which it} bank. We proposed to make itin the public room of the direc- 
ion will be met—the statement of the majority that calls forth | tors. We did it in that of the cashier, at the suggestion of the 4 
ro- this memorial, shows the means that will be resorted to. These | president. After we had done so, we brought the whole sub- : 
ily may deter others from the exercise of an independent judgment | ject formally before the board. Our resolutions on the minutes, 1 
as- and honest opposition—they do not and they shall not deter us | show how fully we introduced it to their notice. — We asked of 4 
la from the conscientious performance of that duty which, by the , them, by those resolutions, an explanation by their own offieer, 
airs charter, we were appointed to perform, } and under their own direction. W c did this on the 16th Au- ie 
the tut what is this elaborate statement of the majority? We) gust. The majority felt itself sufficiently acquainted with the } 
dge confidently declare that it removes no real objection, contro- whole matter, to express a deliberate opinion upon it by their } 
verts no important charge. | resolation confirming all they bad done, They refused to have 
the I< it denied that we have been excluded from the standing | a statement prepared under their own direction, although we 
ob committees? Is it denied that two of those committees are se- | informed them of the vagueness of the account. In a word, it ‘ 
ex lected by the president alone? Is it denied that they have as- | was evident, they would neither aid in changing the system 
its sumed the functions of the directors? Is it denied that they | against which we remonstrated, nor in affording a true account a 
sa have done this contrary to the recorded opinion of the beard? of what had been done underit. Tt was on the 19th day of Au- yi 
ns Ts it denied that they have loaned money eontrary to the by | gust -~after we had thus given them ample notice —after they had UT 
uy laws, and on doubtful and unusual security? Tit denied that they | refused to aid as, give us their own statement, or enter into any 
Aas have done iton davs and under circumstances when the board investigation themselves; that wé reported to the chief magis- 
led might have acted, iad it been brought before them? Is it de. | trate of the United States, all that they would allow us to as- 


nied that they are not required to report in writing their pro- | certain. Yea with all these circumstances well known to them, 
cecdings to the board? Is it denied that the by laws have been. they carefully suppress In their statement every allusion to 
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their existence, and endeavor to convey the idea that they ne- 
ver knew of our charges, or had an Opportunity to repel them, 
until they read them in the newspapers. Nay, more. With 
these facts palpably brought to their notice—with these dates 
apparent on their own records and on our report, they have the 
bolduess to assert or insinuate that our investigatious were se- 


_eretiy made, and to pretend that in these disclosures they were 


taken by surprise. In what Janguage shall we characterize 
misrepresentation so gross as this? Have we stated any thing of 
wuich they had nut ample notice? We defy the production of 
it. Have they been put upon trial, as they eay, without any 
chances of knowing or answering the charges made agaiust 
them? Their own winutes prove exactly the reverse. But no! 
We are not, none can be at a loss to divine the reasons for such 
an accusation against us in the face of evidence so glaring. It 
is to remove the real grouud of charge. It is to evade by an un- 
founded attack upon the public directors, an explanation of 
their own unwarranted proceedings. Itis to insinuate, that as 
members of the board we improperly discharged our duty—when 
the true cause of dissatisfaction is, that we have examined, 
censure, and exposed abuses they had hoped to conceal. But 
is this all? What is their own course in this very matter, select- 
ed as the object of attack on us? They deny to directors of the 
board, the right to examine its documents and report its pro 

ceedings to the president of the United States—and yet it is no- 
torious, that the editors of newspapers under their patronage, 
obtain and publish, with no permission of the board known to 
us, facts in fegard to its proceedings, accounts, and expendi- 
tures, which they admit have been obtained by ‘‘information 
in and out of the bank,” and by an inspection of the documents 
it possesses. ‘I'he irresponsible publication, by an editor of a 
newspaper, of facts favorable to the views of the majority, con 

taining statements obtained from the bank without the know- 
ledge of the public directors, involves no impropriety—the re- 
responsible report of those directors to the president of the 
United States, of proceedings and expenditures which have 
been brought distinctly to the notice of the board, is an act high- 
ly culpable, uncandid, and unjust! 

But the majority have feit this was not sufficient to excuse 
themselves before the American people. They knew that if the 
facts we stated were true, public opinion was not thus to be 
Jed away from them. They have therefore attempted to point 
out errors in the report we have inade. If the errors they thus 
pretend to discover did in reality exist—they are in themselves 


“either the result of their Own course, or they are too trifling to 


quislead those, whom it is desirable to turn aside from the real 
facts we have ventured to expose. 

What are the errors it is asserted we have made, in our re- 
port to the president of the United States? ‘The first is that we 
have stated that the expenditures, under the head of printing 
and stationary, were discovered by us, when, in fact, as the wa 
jority would have it believed they had never been concealed— 
when they were regularly entered in the books of the bank. 
We repeat that they were discovered by us—that they were 
anknown to us—that they were incurred to the extent of seve- 
ral thousand dollars, while we were actually members of the 
board, and never stated to it when they were incurred—that 
several directors besides ourselves expressed their ignorance of 
them, though they had held their seats seven months, until we 
made them known—that the book in which they were entered 
was never laid before the board—that the accounts themselves 
were never exhibited at the board, either before, when, or after 
they were paid. {Is it an answer to all this to say, that they 
were recorded in a book of whose existence we were ignoraut 
—that these proceedings and expenditures were neither secret 
nor eencealed, because, on inquiry, we could find an account 
in which they were entered? If we could demand from the ma 
jority a candid avowal, we should not hesitate to ask several of 
them, whether these expenditures were not, in truth, utterly 
unknown to them, until brought to their notice by us? 

We are next accused of error in stating that these accounts 
were vaguely kept, and that the particulars are not sufficiently 
stated—and it is alleged that the entries contain the names of 
the persons to whom payments were made, the amounts and 
references to the vouchers. Is this the manner in which such 
accounts should be kept? We statcd to the board, and we re- 
peat now, that itis not. We stated to the board then, that they 
ought to exhibit the sums of money paid to each person, the 
quantity and names of the documents printed by him, the 
charges for the distribution and postage for the same. We re- 
peat it now, and we assert, that without this, the accounts are 
not kept as they should be. But we go further—we deny that 
the account does exhibit the names of all the persons to whom 
the payments were really made. It is notorious, that, in some 
instances, the persons receiving the money, and whose names 
are entered in the book, are not persons engaged in printing or 
publishing. Can they then properly be called the persons to 
whom these payments were made? It is admitted too, that a 
large sum was expended under the orders of the president— 
where are the entries of the persons to whom the payments un 
der them were made? Have we then been guilty of error, in 
stating that these accounts were not kept in such a manner, as 
to be ‘readily submitted to, and examined by the board of di 
rectors, and the stockholders??? Which is the real object of just 
censure?—the “‘spiritin which our inquiry was made,” or the 
deceptive and disingenuous manner in which it is replied to? 

We are accused of error in conveying the impression, that 
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Philadelphia, because we have said, that ‘‘all the expenditures 
of this kind, introduced into the expense account, and diseover- 
ed by us, we found to be, so fur as regards the institution in this 
city, embraced under the head of stationary and printing.”’ [tis 
asserted that these expenditures embraced payments made to 
persons residing elsewhere. Does our language convey a con- 
trary impression? We are sure it does net. We have never 
doubted the facet, that payments have been made by the institu- 
tion here, for these purposes, to persqns in Various parts of the 
United States. We declare that the only account we saw, was 
for such expenditures as are charged in the expense account of 
the institution bere—and that if others are charged at the offi- 
ces, we have been able to discover no account of them. Whe- 
ther there are such, we cannot assert, since we have no means 
here of ascertaining, and since our resolution to inquire was 
promptly rejected. 


“We are accused, not merely of error, but of misrepresenta- 
tion, in not stating more minutely, that the bead of stationary 
and printing, embraced other payments than those for printing 
the documents to which we have referred—for not giving copies 
of all the bills and receipts which we saw—lor making the re- 
marks generally, that a*‘large proportion’? of eighty thousand 
dollars was paid to the proprietors of newspapers and periodical 
journals, and for the printing, distribution and postage of tuimense 
numbers of pamphlets and newspapers. We scarcely know in 
what terms to repel the disingenuousness of this charge. ‘To 
whom was the statement, now complained of as being too ge- 
neral, first made by us? To the board itself. Why was it made 
to them? For the very purpose of having it explained—of hav- 
ing the details stated more fully, by its own officer. The state- 
ment was accompanied with that very request. It was made 
on the very ground that the books did not enable us to be more 
minute, There is no single remark of ours, which conveys the 
impression that the whole of the expenditures under this head 
were, or were by us supposed to be, for the purposes we com- 
plained of—but the reverse. The expense account, we assert, 
does not now, as it exists, enable any person to ascertain how 
much was expended for these objects, and what for the more 
legitimate objects referred to by the majority. That it might be 
so amended as to exhibit this, was the very cause of our de- 
mand. It is refused, and by thus refusing we are unable to as- 
certain and to state the very particulars which we are now cen- 
sured for not exhibiting—nay, which we are charged with mis- 
representing. Can it be doubted after this, that the determina- 
lion to maintain the obscurity of this account, had in view the 
very intention of charging us with incorrecthess in not stating 
it more fully? We deny that we were called on, as directors, 
to make copies of all these vouchers—we stated to the board 
that they were numerous, and we asked that their officer should 
make a full statement ofthem. But has the correctness of one 
of them that we have referred to been contradicted? Not one, 
Have the majority fairly and fully exhibited them when they are 
called on, and have it in their power?) They do not think it ex- 
pedient to do so. What is their course when we complain that 
these improper expenditures are not properly stated on their 
books? When we refer to them as made during six successive 
half years?—They take a single half year, in which there hap- 
pens to be a considerable disbursement for new bank notes, ex- 
hibit the items of expenditure for this half year—but say no- 
thing of the particulars of the rest. There is no assertion on 
our part that the whole of these disbursements, during the half 
year they select, were for printing pamplilets and similar pro- 
ductions—but the reverse. There is no denial, directly or in- 
directly, that a “proportion”? of it was for other objects—thig is 
admitted. But we declared the account did not fully exhibit 
the particulars of each—and this declaration they did not ven- 
ture todeny. We have given the average semi anunal expen- 
diture, under this head, for all payments—proper and improper 
as we consider them—from the Ist of July, 1#29, to the Ist of 
January, 183l—it is $5,949 13. We have given the average 
semi annual expenditure from the Ist of January, 1831, to the 
Ist of January, 1833—it is $20,470 66. Will it be pretended that 
the real cause—the “large proportion” of this difference—is 
other than the disbursements to which we object? If so, let it 
be shown, not by selecting one half year, but by a statement of 
the whole account—not as it is now explained and made out, 
but as it appears in the expense account—as it was, when ex- 
amined by us. Let the particulars of the di-bursements made 
by the president for which there were no vouchers, be stated. 


We have looked through the whole of this exposition by the 
majority—we do not find that they deny this remarkable fact; we 
do not find that they attempt to explain or justify it; we do not 
find that they give any account of the manner in which or the 
persons toewhom the sums of money were paid—all is left as it 
was, uncontradicted, unexplained, uncertain and vague; and 
yet we are censured for referring to those payments in general 
terms. We gave the particulars of this account as fully as we 
were able—the majority refused to have theth stated with pro- 
per fulness—they still neglect to do so, though it is in their 
power. Is it to be tolerated that we are to be charged with want 
of minuteness in our statements, after conduct suchas this? We 
assert again, and we challenge the production of the account 
to disprove our assertion; that during the years 1831 and 1832, 
upwards of eighty thousand dollars were expended under the 
head of stationary and printing—that “fa large proportion” of 


| this was paid to the proprietors of newspapers, periodical jour- 
these expenditures were confincd exclusively to the bank at! 


nae, and printers; that about twenty thousand dollars of it 
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were expended in orders of the president, without any entry of 
the manner in which, or the persons to whom, the same were 
disbursed; and We assert, that the account, as kept when exhi- 
pited to us, did not show the particulars of these disburse- 
ments, 80 as to enable us to state from it those to which we re- 
fer, more fully than we have done. 

The next charge against us—at variance with the last, since 
it ceusures us for too much minuteness—is Liat We have given 
the name of a director, by whom some of the publications were 
ordered, **with a design to connect his agency with some politi- 
cal purpose.”* We were not aware that the propriety of the 
disbursement Was increased, or its character changed, if stated 
to be doue under the order of a single director, instead of un- 
der that of the president. Neither do we see any ifference that 
our statement was made for ‘political effect,’ unless this arises 
from the fact of the order being given, for such purpose, by 
the director in question, if he is one of those whom the majori- 
ty emphatically characterize as *‘called politicians.”?> Had we 
omitted it, doubtless we should have been censured for an in- 
correct statement. We gaveit as it appears in the voucher, 
because it did so appear there, and because it led to the belief, 
that such payments were made, not merely on the authority of 
the president, but also of au individual director, unauthorised 
by the board. If that belief was erroneous, it would have 
been corrected at the time had not the majority, on the 16th of 
August, refused to have the account examined, and the particu- 
jars stated, as we then explicitly demanded. 

These are the charges against us—tiese the errors said to ex- 
ist in the report of the public directors on the 19th of August, 
to the president of the United States. We submit that report, 
so attacked, and so disproved, to the judgment of any tribunal. 
We confidently assert that there is in it no statement or charge 
that can be invalidated: that every one is substantiated by the 
books and records of the bank; that no real error has been 
pointed out in this elaborate attack upon us by the majority.— 
itis by suppressing facts well known to them, by misrepresent- 
ing what we say, by drawing unjust and unfair inferences from 
particular sentences, by selecting insulated phrases, and by ex- 
hibiting partial statements; by making unfounded insinuations, 
and by unworthily impeaching our motives, that they endeavor 
to controvert that which they are unable to refute. When the 
expeuse account shall be truly and fully exhibited to any tribu- 
nal, if it shall be found that the charges we have stated, do not 
exist—when the minutes of the board shall be laid open, if it 
shall be found the resolutions we have quoted, are not record- 
ed—we shall acknowledge that we have been guilty of injus- 
tice and of error, but not till then. 

We have thus endeavored to present to the assembled repre- 
sentatives of the American people, a view of the course, which, 
for nearly a year, the majority in a large moneyed institution, es- 
tablished by them for their benefit, have thought proper to pur- 
sue towards those who have been placed there, to guard their 
interests and to watch and control its conduct. We have briefly 
stated the systematic series of actions by which they have en- 
deavored to deprive them of every right that was conferred on 
them by the charter, and to assume to themselves a secret, 
irresponsible, and unlimited power. We have shewn that in 
endeavoring to vindicate or to serve themselves; they have re- 
sorted to accusations against us which they are unable to sus- 
tain, and left unanswered charges which, were they not true, it 
would be easy to repel. We have been urged to this from no 
desire to enter into the lists, with an adversary sustained by all 
the resources which boundless wealth affords. We have been 
driven to it by the wature and manner of the attack, made upon 
us, in the document on whieh the intended memorial to con- 
gress is founded. 

We doubt not that agents more efficient than ourselves might 
have been found, but, placed in the responsible position in 
which we have been, it has been our inflexible determination 
faithfully to perform its duties, at every hazard, and to appeal 
from the judgments of those who are interested in opposing 
and censuring us, to those whose rights have been committed 
to our guardianship and care. ‘The people of the United States 
have endeavored to form a political structure of government, 
which should be as little liable as possible to the corruptions 
exhibited throughout the histories of other nations. Freedom 
and law are alike endangered by every approach to venality, 
every exercise of secret, mysterious and irresponsible power. 
Itis the paramount duty of every citizen, and the sacred obli- 
gation of every American functionary, to shield all the institu- 
lions connected with the government, from the treacherous and 
insidious advances of moneyed influence. The sphere in which 
he is called to act may be humble; the power he can thus exer- 
cise may be limited, but the solemn obligation is not the less 
binding, nor will the faithful performance of the duty be less an 
object of honorable pride. 

All which is respectfully submitted by 
H. D. GILPIN, 
JOUN T. SULLIVAN, 
PETER WAGER, 
HUGH McELDERRY. 
Philadelphia, December 9th, 1833. 
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in the senate at its last session, “appropriating for a limited 

time the proceeds of the sales of the public lands, and for other 

purposes:”? 

To the senate of the United States: 

At the close of the last session of congress I received from 

that bedy a bil) entitled ‘‘an act to appropriate for a limited 

time the proceeds of the sales of the public lands of the United 

States and for granting lands to certain states.”? The brief pe- 
riod then remaining before the rising of Congress, and the ex- 

treme pressure of official duties, unavoidable on such occa- 
sions, did not leave me sufficient time for that full consideration 
of the subject which was due to its great importance. Subse- 
quent consideration and reflection have, however, confirmed 
the objections to the bill which presented themselves to my mind 
upon its first perusal, and have satisfied me that it ought not to 
become alaw. I felt myself, therefore, constrained to withhold 
from it my approval, and now return it to the senate, in which 
it originated, with the reasons on which my dissent is founded. 
I am fully sensible of the importance, as it respects both the 
harmony and union of the states, of making as soon as circum- 
stances will allow of it, a proper and final dispositiom of the 
whole subject of the public lands: and any measure for that ob- 
ject, providing for the reimbursement of the United States of 
those expenses with which they are justly chargeable, that may 
be consistent with my views of the constitution, sound policy, 
and the rights of the respective states, will readily receive ny 
co-operation. This bill, however, is not of that character. The 
arrangement it contemplates is not permanent, but limited to five 
years only; and in its terms appears to anticipate alterations 
within that time, at the discretion of congress; and it furnishes 
no adequate security against those continued agitations of the 
subject which it should be the principal object ofany measure for 
the disposition of the public lands to avert. 

Neither the merits of the bill under consideration nor the va- 
lidity of the objections which | have felt it to be my duty to 
make to its passage, can be correctly appreciated without a full 
understanding of the manner in which the public lands upon 
which it is intended to operate, were acquired, and the condi- 
tions upon which they are now held by the United States. I 
will, therefore, precede the statement of those objections by a 
brief and distinct exposition of these points. 


The waste lands within the United States constituted one of 
the early obstacles to the organization of any government for the 
protection of their common interests. In October, 1777, while 
congress were framing the articles of confederation, a proposi- 
tion Was made to amend them to the following effect, viz: 
“That the United States in congress assembled, shall have 
the sole and exclusive right and power to ascertain and fix the 
western boundary of such states as claim to the Mississippi or 
South sea, and lay out the land beyond the boundary so ascer- 
tained into separate and independent states, from time to time, 
as the numbers and circumstances of the people thereof may 
require.”? : 

It was, however, rejected, Maryland only voting for it; and so 
difficult did the subject appear, that the patriots of that body 
agreed to waive it in the articles of confederation, and leave it 
fur future settlement. 

On the submission of the articles to the several state legisla- 
tures for ratification, the most formidable objection was found 
to be in this subject of the waste lands. Maryland, Rhode 
Island and New Jersey, instructed their delegates in congress to 
move amendments to them, providing that the waste or crown 
lands should be considered the common property of the United 
States; but they were rejected. All the states except Maryland, 
aceeded to the articles notwithstanding some of them did so 
with the reservation, that their claim to those lands, as common 
property, was not thereby abandoned. 

On the sole ground that no declaration to that effect was con- 
tained in the articles, Maryland withheld her assent, and in 
May, 1779, embodied her objections in the form of instructions 
to her delegates, which were entered upon the journals of con- 
gress. The following extracts are from that document, viz: 

‘Is it possible that those states who are ambitiously grasping 
at territories, to which in our judgment they bave not the least 
shadow of exclusive right, will use with greater moderation the 
increase of wealth and power, derived from those territories, 
when acquired, than what they have displayed in their endea- 
vors to acquire them?” &e. &e. 


‘*We are convinced, policy and justice require, that a coun- 
try unsettled at the commencement of this war, claimed by the 
British crown, and ceded to it by the treaty at Paris, if wrested 
from the common enemy by the blood and treasure of the thir- 
teen states, should be considered as a common property, sub- 
ject to be parcelled out by congress into free, convenient and 
independent governments, in such manner and at such times 
as the wisdom of that assembly shall hereafter direct,’ &c. &c. 

Virginia proceeded to open a land office for the sale of her 
western lands, which produced such excitement as to induce 
congress in October 1779, to interpose and earnestly recommend 
to the said state and all states similarly circumstanced, to 
forbear settling or issuing warrants for such unappropriated 
lands, or granting the same during the continuance of the pre- 
sent war.’? 

In March, 1780, the legislature of Ngw York passed an act 





The following message was received from the president of | tendering a cession to the United States of the claims of that 
the United States, (through Mr. Donelson, his private -secre- | state to the western territory, preceded by a preamble to the 


lary), returning, with his objections, the bill which originated | following effect, viz: 
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**Whereas nothing under Divine Providence can more effec 
tually contribute to the tranguillity and safety of the United 
States of America than a federal alliance on such liberal prin 
ciples as will give satisfaction to its respective members; aud 
whereas, the articles of confederation and perpetual union re- 
commended by the honorable congress of the Uniied States of 
America have not proved acceptable to all the states, it baving 
been conceived that a portion of the waste and uneultivated 
territory within the limits or claims of certain states, ouglit to 
be appropriated as a common fund for the expenses of the war; 
aud the people of the state of New York being on all occasions 
disposed to manifest their regard for their sister states and their 
earnest desire to promote the general interest and security, and 
more especially to accellerate the federal alliance, by removing, 
as far as it depends upon them, the beforementioned impedi- 
ment to its final accomplishment,” &e. 

This act of New York, the instructions of Maryland, and a 
remonstrance of Virginia, were referred to a committee of con- 
gress, who reported a preamble and resolutions thereon, which 
were adopted on the 6th of September, 1780; so much of which 
as is necessary to elucidate the eubject is to the following ef- 
fect, viz: 

“That it appears advisable to press upon those states which 
can remove the embarrassments respecting the western coun- 
try, a liberal surrender of a portion of their territorial claims, 
since they cannot be preserved entire without endangering the 
stability of the general confederacy; to remind them how in- 
dispensably necessary it is to establish the federal union on a 
fixed and permanent basis and on principles acceptable to all 
its respective members; how essential to public credit and con- 
fidence, to the support of our army, to the vigor of our councils 
and success of our measures, to our tranquillity at home, our 
reputation abroad,to our very existence as a free, sovereign 
and independent people, that they are fully pursuaded the wis- 
dom of the several legislatures will lead them to a full and im- 
partial consideration of a subject so interesting to the United 
States and so necessary to the happy establishment of the fe- 
deral union, thatthey are confirmed in these expectations by a 
review of the before mentioned act of the legislature of New 
York, submitted to their consideration,” &e. 

** Resolved, That copies of the several papers, referred to the 
committee, be transmitted, with a copy of the report, to the le- 
gislatures of the several states, and that it be earnestly recom- 
mended to those states who have claims to the western coun- 
try, to pass such laws and give their delegates in congress such 
powers as may effectually remove the ouly obstacle toa final 
ratification of the articles of confederation; and that the legisla- 
ture of Maryland be earnestly requested to authorise their dele- 
gates in congress to subscribe the said articles.?? 

Following up this policy, congress proceeded, on the 10th 
October, 1780, to pass a resolution pledging the United States to 
the several states as to the manner in which any lands that 
might be ceded by them should be disposed of, the material 
parts of which are as follows, viz: 

** Resolved, That the unappropriated lands which may be ced- 
ed or relinquished to the United States, by any particular state 
pursuant to the recommendation of congress of the 6th day of 
September last, shall be disposed of for the common benefit of 
the United States, and be settled and formed intodistinet repub 
lican states, which shall become members of the federal union, 
and have the same rights of sovereignty, freedom and indepen 
dence as the other states,?? Ke. That the said Linds shail be 
granted or settled at such times and under such regulations as 
shail hereafler be agreed on by the United States in congress as- 
sembled, or nine or more of them.” 

In February, 1781, the legislature of Maryland passed an act 
authorising their delegates in congress to sign the articles of 
confederation. The following are extracts from the preamble 
and body of the act, viz: 

‘*Whereas it hath been said that the common enemy is en- 
couraged by this state not acceding to the confederation to hope 
that the union of the sister states may be dissolved, and there 
fore prosecutes the war in expectation of an event so disgrace- 
ful to America; and our friend and illustrious ally are impress- 
ed with an idea that the common cause would be promoted by 
our formaliy acceding to the confederation,” &e. 

The act of which this is the preamble, authorises the delegates 
of that state to sign the articles and proceeds to declare, *‘that, 
by acceding to the said confederation, this state doth not re- 
linquish, nor intend to relinquish, any right or interest she hath, 
with the other united or confederated states to the back coun- 
try,’ &e. &e. 


On the Ist of March, 1781. the delegates of Maryland signed 
the articles of confederation, and the federal union under that 
compact was complete. The conflicting claims to the western 
lands, however, were not disposed of, and continued to give 
great trouble to congress. Repeated and urgent calls were made 
by congress upon the states claiming them, to make liberal ces- 
sions to the United States, and it was not until long after the 
present consitution was formed, that the grants were completed. 

The deed of cession from New York was executed on the 
Ist of March, 1781, the day the articles of confederation were 
ratified, and it was accepted by congress on the 29th October, 
1782. One of the conditions of this cession thus tendered and 
accepted, was, that tue lands ceded to the United States “shall 
he and enure for the use and henefit of such of the United States. 
as shall become members of the federal alliance of the said states, 
and for no other use or purpose whutsocrer.”’ 
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The Virginia deed of cession was executed and accepted oy 
the lst day of March, 1734. Oneof the conditions of this ees. 
sion is as follows, viz: 

‘That all the lands within the territory so ceded to the United 
States, aud not reserved for or appropriated to any of the be 
fore mentioned purposes, or disposed of in bounties to the of. 
ficers and soldiers.of the American army, shall be considered qs 
a common fund for the use and benefit of such of the United States 
as have become or shall become members of the confederation oy 


federal alliance of the said states, Virginia inclusive, according (y 


their usual respective proportions in the general charge and ex- 
penditure, and shall be fatthfully and bona fide disposed of for that 
purpose and for no other use or purpose whatsoever.”? 

Within the years 1785, 1786 aud 1787, Massachusetts, Con- 
necticut and South Carolina, ceded their claims upon similar 
conditions, The federal government went into operation under 
the existing constitution on the 4th of Mareh, 1789. The fo). 
lowing is the only provision of that constitdtion which has a dj- 
rect bearing on the subject of the public lands, viz: 

“The congress shall have power to dispose of, and make ali 
needful rules and regulations respecting the territory or other 
property belonging to the United States, and nothing in this con 
stitution shall be so construed as to prejudice any claims of the 
United States, or of any particular state.’ 

‘Thus the constitution left all the compacts before made in f}j 
force, and the rights of all parties remained the same under the 
new government as they were under the confederation. 

The deed of cession of North Carolina was executed in De 
cember, 1789, and accepted by an act of congress approved 
April 2, 1790. The third condition of this cession was in the 
following words, viz: 

‘That all the lands intended to be ceded by virtue of this act 
to the United States of America, and not appropriated as be- 
fore mentioned, shall be considered as a common fund for the 
use and benefit of the United States of America, North Caro- 
lina inclusive, according to their respective and usual propor 
tions of the general charge and expenditure, and shall be faith 
fully disposed of for that purpose, and for no other use or pur 
pose whatever.’? 

The cession of Georgia was completed on the l6th June, 1802, 
and in its leading condition, is precisely like that of Virginia 
and North Carolina. This grant completed the title of the 
United States to all those lands, generally called public lands 
lying within the original limits of the confederacy. Those which 
have been acquired by the purchase of Louisiana and Florida, 
having been paid for out of the common treasure of the United 
States, are as much the property of the general government, to 
be disposed of for the comimon benefit, as those ceded by the 
several states. ; 

sy the facts here collected from the early history of our re- 
public, it appears that the subject of the public lands entered 
into the elements of its institutions. It was only upon the con- 
dition that those lands should be considered as common proper- 
ty, to be disposed of for the benefit of the United States, that 
some of the states agreed to come into a ‘‘perpetual union.” 
The states claiming those lands, geceded to those views, and 
transferred their claims to the United States upon certain spe- 
cific conditions, and on those conditions the grants were ac- 
cepted. These solemn compacts, invited by congress ina re 
solution declaring the purposes to which the proceeds of these 
lands should be applied, originating before the constitution, and 
forming the basis on which it was made, bound the United 
Siates toa particular course of policy in relation to them, by 
ties as strong as can be invented to secure the faith of nations. 

As early as May, 1785, congress, in execution of these com 
pacts, passed an ordinance, providing for the sales of lands in 
the western territory, and directing the proceeds to be paid into 
the treasury of the United States. With the same object other 
ordinances were adopted prior to the organization of the pre 
sent government. 

In further execution of these compacts, the congress of the 
United States under the present constitution as early as the 4th 
of August, 1790, in “fan act making provision for the debt of the 
United States,’ enacted as follows, viz. 

*That the proceeds of sales which shall be made of land sin 
the western territory, now belonging or that may hereafter be- 
long to the United States, shall be, and are hereby appropriated 
towards sinking or discharging the debts for the payment 
whereof the United States now are, or by virtue of this act may 
be holden, and shall be applied solely to that use until the said 
debt shall be fully satisfied.’ 

To seeure the government of the United States forever, the 
power to execute those compacts in good faith, the congress of 
the confederation as early as July (3th, 1787, in an ordinance 
for the government of the territory of the United States north- 
west of the river Ohio, prescribed to the people inhabiting the 
western territory certain conditions which were declared to be 
‘articles of compact between the original states and the people 
and states in the said territory’? which should ‘‘forever reimain 


| unalterable, unless by common consent.’ In one of these ar- 


ticles it is declared that— 

*“The legislatures of those districts or new states shall never 
interfere with the primary disposal of the soil by the United 
States in congress assembled, nor with any regulation congress 
may find necessary for securing the title in such soil to the Lonu 
jide purchagsers.”? 

This condition has been exacted from the people of ail the 
new territories; and to put its obligation beyond dispute, each 
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new state, carved out of the public domain, has been required 
explicitly to recognize it as one of the conditions of admission 
into the union. Some of them have declared through their 
conventions ip separate acts that their people ‘forever disclaim 
all right and title Lo the waste and unappropriated lands lying 


within this state, and that the same shall be and remain at the | 


syle and entire disposition of the United States.”’ 

With such care have the United States reserved to them- 
selves, in all their acts down to this day—in legislating for the 
territories and admitting states into the anion—the unshackled 
power to execute in good faith the compacts of cession made 
with the original states. I'rom these facts and proceedings it 
plainly and certainly results: 

1. That one of the fundamental principles on which the con 
federation of the United States was originally based, was, that 
the waste land of the west within their limits, should be the 
common property of the United States. 

2. That those lands were ceded to the United States by the 
states which claimed thei, aud the cessions were accepted, on 
the express condition that they should be disposed of for the 
common benefit of the states according to their respective pro- 
portions iu the general charge and expenditure, and for no other 
purpose whatsoever. : 

3. That in execution of these solemn compacts, the congress 
of the United States did, under the confederation, proceed to 
sell these lands and put the avails into the common treasury; 
and, under the new constitution, did repeatedly pledge them for 
the payment of the public debt of the United States, by which 
each state Was expected to profit in proportion to the general 
charge to be made upon it for that object. 


These are the first principles of this whole subject, which L | 


think, cannot be contested by any one who examines the pro- 
ceedings of the revolutionary congress, the cessions of the se- 
veral states and the acts of congress under the new constitu- 
tion. Keeping them deeply impressed upon the mind let us pro- 
ceed to examine how far the objects of the cessions have been 
completed, and see whether those compacts dre not sull obliga- 
tory upou the United States. 

‘The debt for which these lands were pledged by congress, may 
be considered as paid, and they are conscquently released from 
thatlien. But that pledge formed no part of the compacts with 
the states, or of the conditions upon which the cessions were 
made. It was a contract between new parties—between the 
United States and their creditors. Upon payment of the debts 
the compacts remain in full force, and the obligation of the 


United States, to dispose of the lands for the common benefitis | 


neither destroyed or impaired. As they cannot now be execu- 
ted in that mode, the only legitimate question which can arise 


is, in What other way are these lands to be herea(ter disposed | 
of for the common benefit of the several states, ‘‘according to | 


their respective and usual proportion in the general charge end 
expe, diture.”? The cessions of Virginia, North Carolina and 
Georgia, in express terms, and all the rest impliedly, not only 
provide thus specifically the proportion according to which each 
state shall profit by the proceeds of the land sales, but they pro 
ceed to declare, that they shall be **fuithfully and bona fide dis- 
posed of for that purpose and for no other use or purpose what- 
soever.”? This is the fundamental law of the land at this mo- 
ment. growing out of compacts which are older than the consti 


tution, and formed the corner stone on which the union itself | 


was erected. 


In the practice of the government, the proceeds of the public 


lands have not been set apart as a separate fund for the pay- | 


. i 
meut of the public debt, but have been and are now paid into 


the treasury, Where they constitute a part of the aggregate of | 
the revunue upon which the government draws as well for its | 


current expenditures as for.payment of the public debt. In this 
manner they have heretofore and do now lessen the general 


charge upon the people of the several states in the exact pro- |’ 


portions stipulated in the compacts. 

These general charges have been composed not only of the 
public debt and the uuusual expenditures attending the civil and 
military administrations of the government, but of theamonnts 
paid to the states with which these compacts were formed, the 
amounts paid the Indians for their right of possession, the 
amounts paid for the purchase of Louisiana and Florida, and 
the amounts paid surveyors, registers, receivers, clerks, &e. 
employed in preparing for market and selling the western do- 
main. 

From the origin of the land system down to September 30, 
1832, the amount expended for all these purposes bas been 
about 49,701 ,280—and the amount received from the sales, de- 
ducting payments on account of roads, &c. 838,386,624. The 
revenue arising from the public lands, therefore, has not been 
sufficient to meet the general charges on the treasury-which 


have grown out of them, by about $11,314,656. Yet, in having} 


been applied to lessen those charges, the conditions of the com 

pacts have been thus far fulfilled, and each state has profitted 
according to its usual proportion in the general charge and ex 

penditure. The annual proceeds of land sales have increased 
and the charges have diminished so that at a reduced price 
those lands would now defray all current charges growing out 
of them, and save the treasury from further advances on their 
account. Their original intent and object, therefore, would be 
accomplished as fully as it has hitherto been, by reducing the 
price, and hereafter, as heretofore, bringing the proceeds into 
the treasury. Indeed, as this is the only mode in which the ob 

jects of the original eompacts can be attained, it may be consi- 


dered for all practical purposes, that it is one of their require- 
ments. 

The bill before me begins with an entire subversion of every 
one of the compacts by which the United States became pos- 
sessed of their western domain, and treats the subject as if 
they never bad existence, and as if the United States were the 
original and uneonditional owners of all the public lands. The 
first section directs— 

“That from and after the 3lst day of December, 1832, there 
shall be allowed and paid to each of the states of Ohio, Indi- 
ana, Iinois, Alabama, Missouri, Mississippi, and Louisana, 
over and above what cach of the said states is entitled to by the 
terms of the compacts entered into between them respective- 
ly upon their admission into the union and the United States, 
the sum of twelve and a half per centum apon the net amount 
of the sales of the public lands which subsequent to the day 
aforesaid shall be made within the several limits of the said 
states; which said sum of twelve and a half per centum shall 
be applied to some object or objects of internal improvements 
or education within the said states under the direction of the 
several legislatures.?? 

This twelve and a half per ceptum is to be taken ont of the 
net proceeds of the land sales before any apportionments is 
made; and the same seven states which are first to receive this 
proportion, are also to receive their due proportion of the resi- 
due, according to the ratio of general distribution. 

Now, waiving all considerations of equity or policy in regard 
to this provision, what more need be said to demonstrate its ob- 
jectionable character than that it is in direct and undisguised 
| violation of the pledge given by congress to the states before a 

single cession was made; that it abrogates the condition upon 

which some of the states comeinto the union; and that it sets 
at nought the terms of cession spread upon the face of every 
graut under which the title to that portion of the public lands 
is held by the federal government. 

In the apportionment of the remaining seven-eighths of the 
proceeds, this bill, in a manner equally undisguised, violates 
the conditions upon which the United States acquired title to 
the ceded lands. Abandoning altogether the ratio of distribu- 
tion according to the general charge and expenditure, provided 
by the compacts it adopts that of the federal representative po- 
pulation. Virginia, and other states, which ceded their lands 
upon the express condition, that they should receive a benefit 
from their sales, in proportion to their part of the general charge 
are by the bill allowed ouly a portion, of seven-eighths of their 
proceeds, and that notin the proportion of general charge and 
} expenditure, but in the ratio of their federal representative 
| population. 

The constitution of the United States did not delegate to 
congress the power to abrogate these compacts. On the con- 
trary, by declaring that nothing in it “‘shall be so construed as to 
prejudice any claims of the United States or of any particular 
stute,”’ it virtually provides that these compacts and the rights, 
they secure, shall remain untouched by the legislative power, 
)} Which shallonty make all *“*needful rules and regulations,” for 
| carrying them intoeffeet. All beyond this would seem td be an 
assumption of the undelegated power. 

‘These ancient compacts are invaluable monuments of an age 
| of virtue, patriotism and disinterestedness. They exbibit the 


| price that great states, which had won liberty, were willing to 
pay for that union, without which they plainly saw it could not 
be preserved, It was not for territory or state power, that our 
revolutionary fathers took up arms; it was for individual liber- 
ty, and the right of self government. The expulsion from the 
continent of British armies and British power, was to them a 
barren conquest, if, through the collisions of the redeemed- 
states, the individual rights for which they foughi, should be- 
| come the prey of petty military tyrannies, established at home. 


| lo avert such consequences, and throw around liberty the shic!d 

of union, states, Whose relative strength at the time, gave 
them a preponderating power, magnanimously sacrificed do- 
mains, which would have made them the rivals of empires, only 
stipulating that they should be disposed of for the common be- 
nefit of themselves and the other confederate states. This en- 
lightened policy produced union, and has secured liberty. It 
has made our waste lands to swarm with a busy people, and 
added many powerful states to our confederation. As well for 
the fruits which these noble works of our ancestors have pro- 
duced, as for the devotedness in which they originated, we 
should hesitate before we demolish them. 

But there are other principles asserted in the bill which would 
have impelled me to withhold my signature, had [ not seen in 
| it a violation of the compacts by which the United States ae- 
| quired title to a large portion of public lands. I[t reasserts the 
principle contained in the bill authorising a subscription to the 

stock of the Maysville, Washington, Paris and Lexington Turn- 
pike Road Company, from which I was compelled to withhold 
iny consent for reasons contained in my message on the 27th 
May, 1830, to the house of representatives. 

The leading principle then asserted was, that congress pos- 
sesses no constitutional power to appropriate any part of the 
moneys of the United States for objects of a local character, 
within the states. That principle, | cannot be mistaken in sup- 
posing, has received the unequivocal sanetion of the American 
people, and all subsequent reflection has but satisfied me more 
thoroughly, that the interests of our people, andthe purity of 
our government, if not ils existence, depend on its observance. 
The publie lands are the common property of the United States, 
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and the moneys arising from their sales, are a part of the pub- 
lic revenue. This bill proposes to raise from and appropriate a 
portion of this public revenue to certain states, providing ex- 
pressly, that it shall *‘he applied to objects of internal improve- 
ment or education within those states,’ and then proceeds to ap- 
propriate the balance to all the states, with the declaration, that 
it shall be applied ‘‘to such purpose as the legislatures of the suid 
respective states shall deem proper.”? ‘The tormer appropriation 
is expressly for internal improvement or education, without 
qualilication as to the kind of improvements, and therefore in 
express violation of the principle maintained in my objections 
to the turnpike road bill, above referred to. The latter appro- 
priation is more broad, and gives the money to be applied to 
any local purpose whatsoever. It will not be denied that under 
the provisions of the bill, a portion of the money might have 
been applied to making the very road to which the bill of 1830 
had reference, and must of course come within the scope of the 
same principle. Ifthe money of the United States cannot be 
applied to Jocal purposes “through its own agents”? as little can 
it be permitted to be thus expended *‘through the agency of the 
state governments.”? 

li has been supposed that with all the reductions in our re- 
venue which couid be speedily effected.by congress, without 
injury to the substantial interests of the country, there might 
be for some years to come a surplus of moneys in the treasury, 
and that there was, in principle, no objection to returning them 
to the people by whom they were paid. As the literal accom- 
plishment of such an object is obviously impracticable, it was 
thought admissable, as the nearest approximation to it, to hand 
them Over lo the state governments, the more immediate repre- 
sentatives of the people, to be by them applied to the benefit of 
those to whom they properly belonged. ‘The principle and the 
object was, to return to the people au unavoidable surplus of re- 
venue, which might have been paid by them under a system 
which could not at once be abandoned; but even this resource, 
which at one time seemed to be almost the only alternative to 
save the general government from grasping unlimited power 
over internal improvements, was suggested with doubts of its 
constitutionality. 

But this bill assumes a new principle. Its object is not to re- 
turn to the people an unavoidable surpius of revenue paid in by 
them, but to create a surplus for distribution among the states. 
it seizes the entire proceeds of one source of revenue and sets 
them apart as a surplus, making it necessary to raise the mo 
neys for supporting the government and meeting the general 
charges from other sources. It even throws the entire land 
system upon the customs for its support, and makes the public 
Jands a perpetual charge upon the treasury. It does not return 
to the people, moneys accidentally or unavoidably paid by them 
to the government, by which they are not watited; but compels 
the people to pay moneys into the treasury for the mere pur- 
pose of creating a surplus for distribution to their state govern- 
ments. 

If this principle be once admitted, it is not difficult to per- 
ceive to what consequences it may lead. Already this bill, by 
throwing the land system on the revenues from imports for sup- 
port, virtually distributes among the states a part of those reve- 
nues. The proportion may be increased from time to time, 
without any departure frum the principle now asserted, until 
the state governments shall derive all the funds necessary for 
their support from the treasury of the United States, or, if a suf 
ficient supply should be obtained by some states and not by 
others, the deficient states might complain, and to put an end 
to all further difficulty, congress without assuming any new 
principle, need go but one step further and put the salaries of 
all the state governors, judges, and other officers, with a suffi 
cient sum for other expenses, in their general appropriation bill. 

It appears to me that a more direct road to consolidation can 
not be devised. Money is power, and in that government which 
pays all the public officers of the states, will all political power 
be substantially concentrated. The state governments, if go- 
vernments they might be called, would lose all their indepen- 
dence and dignity—the economy which now distinguishes them 
would be converted into a profusion, limited ouly by the extent 
of the supply. Being the dependants of the general government, 
and looking to its treasury as the source of all their emoluments, 
the state officers, under whatever names they might pass, and 
by whatever forms their duties might be prescribed, would in 
effect be the mere stipendiaries and instruments of the central 
power. 

I am quite sure that the intelligent people of our several 
states, will be satisfied on a little reflection, that it is neither 
wise nor safe to release the members of their local legislatures 
from the responsibility of levying the taxes necessary to sup- 
port their state governments and vest it in congress, over most 
of whose members they have no control. 

They will not think it expedient that congress shall be the 
tax gatherer and paymaster of all their state governments, thus 
amalgamating all their officers into one mass of common inte- 
restand common feeling. It is too obvious that such a course 
would subvert our well balanced system of government, and 
ultimately deprive us of all the blessings now derived from our 
happy union. 

However willing I might be that any unavoidable surplus in 
the treasury should be returned to the people through their 
state governments, [ cannot assent to the principle that a sur- 
plus may be created for the purpose of distribution. Viewing 
this bill as in effect assuming the right, not only to create a sur- 





a 
plus for that purpose, but to divide the contents of the treasur 
among the states without limitation, from whatever source they 
may be derived, and asserting the power to raise and appro. 
priate money for the support of every state government and in. 
stitution, as well as for making every local improvement, how- 
ever trivial, I cannot give it my assent. 

It is difficult to perceive what advantages would accrue to the 
old states or the new, from the system of distribution which 
this bill proposes, if it were otherwise objectionable. Lt requires 
no argument to prove that if three millions of dollars a year, or 
any other sum, shall be taken 6ut of the treasury by this bili for 
distribution, it must be replaced by the same sum collected 
from the people through some other means. The old states witj 
receive annually asum of money from the treasury, but they 
will_pay in a larger sum, together with the expense of collection 
and distribution. Itis only their proportion of seven-eighths of 
the proceeds of land sales which they are to receive, but they 
must pay their due proportion of the whole. Disguise itas we 
may, the bill proposes to them a dead loss, in the ratio of eight 
to seven, in addition to expenses and other incidental losses, 
This assertion is not the less true because it may not at first be 
palpable. 

Their receipts will be in large sums, bunt their payments in 
sinall ones. ‘The governments of the states will receive seven 
dollars for which the people of the states will pay eight. The 
large sums received will be palpable to the senses; the small 
sums paid, it requires thought to identify. Buta little conside- 
ration will satisfy the people that the effect is the same as if 
seven hundred dollars were given them from the public treasury, 
for which they were at the same time required to pay in taxes, 
direct or indirect, eight hundred. 

I deceive myself greatly if the new states would find their in- 
terests promoted by such a system as this bill proposes. Their 
true policy consists in the rapid settling and improvement of 
the waste lands within their limits. Asa means of hastening 
those events, they have long been looking to a reduction in the 
price of publie lands upon the final payment of the national 
debt. The effect of the proposed system would be to prevent 
that reduction. Itis true, the bill reserves to congress the power 
to reduce the price, but the effect of its details, as now arrang- 
ed, would probably be forever to prevent its exercise. 

With the just men who inhabit the new states, it is a suffi- 
cient reason to reject this system, that itis in violation of the 
fundamental laws of the republic and its constitution. But if 
it were a mere question of interest or expediency, they would 
still rejectit. They would not sell their bright prospects of in- 
creasing wealth aud growing power at such a price. They 
would not place a sum of money to be paid into their treasu- 
ries, in competition with the settlement of their waste lands, 
and the increase of their population. They would not consider 
a small or a large annual sum to be paid to their governments 
and immediately expended, as an equivalent for that enduring 
wealth which is composed of flocks and herds, and cultivated 
farms. No temptation will allure them from that object of abid- 
ing interest, the settlement of their waste lands, and the im- 
crease ofa hardy race of free citizens, their glory in peace and 
their defence in war. 

On the whole, I adhere to the opinion expressed by me in my 
annual message of J832, that it is ourtrne policy that the public 
lands shall cease as soon as practicable to be a source of re- 
venne except for the payment of those general charges which 
grow out of the acquisition of the lands, their survey and 
saie. Although these expenses have not been met by the pro- 
ceeds of sales heretofore, it is quite certain they will be here- 
after, even after a considerable reduction inthe price. By meet- 
ing in the treasury so much of the general charge as arises from 
that souree, they will hereafter, as they have been heretofore, 
be disposed of for the common benefit of the United States, ac- 
eordmg to the compaets of cession. | do not doubt that it és the 
real interest of each and all the states in the union, and particu- 
larly of the new states, that the price of these lands shall be re- 
duced and graduated, and that after they have been offered for 
a certain number of years, the refuse remaining unsold shall be 
abandoned to the states, and the machinery of our land system 
entirely withdrawn. It cannot be supposed the compacts in- 
tended that the United States should retain forever a title to 
lands within the states which are of no value, and no doubt is 
entertained that the general intercst would be best promoted by 
surrendering such lands to the states. 

This plan for disposing of the public lands impairs no princi- 

ple, violates no compact, and deranges no system. Already has 
the price of those lands been reduced from two dollars per acre 
to one dollar and a quarter, and upon the will of congress, it de- 
pends whether there shall be a further reduction. While the 
burdens of the east are diminishing by the reduction of the du- 
ties upon imports, it seems but equal justice that the ehief bur- 
den of the west should be lightened in an equal degree at least. 
It would be just to the old states and the new, eonciliate every 
interest, disarm the subject of all its dangers, and add another 
guarrantee to the perpetuity ofpur happy union. 
' Sensible, however, of the difficulties which surround this im- 
portant subject, [ can only add to my regrets, at finding myself 
again compelled to disagree with the legislative power, the sin- 
cere declaration that any plan which shall promise a final and 
satisfactory disposition of the question, and be compatible with 
the constitution and public faith, shall have my hearty concur- 
rence. ANDREW JACKSON. 

Deeember 4, 1833. 
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